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For Investment— 
Buy and Keep Cities Service 
Common Stock 
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In its 17 years of growth net earnings of Cities 


Service Company have been over $200,000,000. 


In the same time the Company has paid dividends 
H.M. Byllesby & Co. totaling more than $86,000,000 in cash and securi- 
INC. ties to owners of its Common stock, which at its 


present price gives you a net yield of about 814% 
on your money. 
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and Retailers of 
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Metropolitan Chain Stores, Inc. 


Common Stock 











A COMPANY operating a chain of 83 stores located 
in 78 cities. : 


Sales for 1926 were $11,006,875, which reflected 
a gain of 26.8% over the previous year. For 
the first four months of the current year the com- 
pany has registered a gain of 21.8% 


(Q); have just prepared a comprehensive analysis 
of this company’s condition which bears out our 
belief that the outlook is very favorable. 


Gopy mailed upon request 


George H. Burr & Co. 


57 William Street, New York 
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We recommend 
for conservative investment: 


Chicago, Milwaukee 
& Gary Railway Co. 


First Mortgage 5% Gold 
Bonds, Due April 1, 1948 


f An underlying first mort- 
gage bond, secured upon 
mileage of great strategic 
importance to the St. Paul 
System. 


Price 971% 
To yield 5.20% 


F.J. LISMAN & CoO. 


Members New York Stock Exchange 
20 Exchange Place, New York 
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Our “June Suggestions’ include many 
attractively priced securities grouped 
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Yielding from 
High Grade Municipals, 
3.75% to 4.25% 
Investment Bonds, 
5.00% to 6.00% 
Preferred Stocks, 
5.50% to 7.00% 


Ask for folder FJ-8 
HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 





























New Statistical Circular 


Pipe Line Stocks 








Copy upon request 


CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone: Hanover 5484 























WESTHEIMER 
& COMPANY 


Stocks & Bonds 


CINCINNATI BALTIMORE 
Members New York Stock Exchange 





June 8, 1927 


721 





S sak 5 Sk stairs esters, Pact 


SS PREEMPT UTI SOCIETIES LI OE, 





























WHICH STOCKS SHOULD 
NOW BE BOUGHT 


and which sold? 


() current Stock Market Bulletins discuss the profit possibilities in several different 


securities, many of which you may be about to purchase or may now be holding. 
Some of these stocks: 


1. Are now in a bargain zone and should be bought. 


2. Others are marking time and should be avoided. 


2 


3. Still others have advanced substantially and should be sold at once. 


These Bulletins should be of great value to anyone interested in the Stock Market. They 
may prevent you from suffering severe losses and enable you to secure substantial profits 


by taking advantage of present opportunities in stocks which are greatly undervalued. 
For instance, these Bulletins discuss: 


1. The present position of some of the oil stocks. Should PHILLIPS PETROL- 


EUM sell very much higher? Is PRODUCERS & REFINERS headed for 
lower prices? 


2. The opportunities in the tobacco stocks. Have REYNOLDS and LIGGETT 
& MYERS fully discounted their increased earnings? Should they now be sold ? 


Are there indications of a coming move in UNITED CIGARS, TOBACCO 
PRODUCTS and PHILIP MORRIS? 


3. The future trend of the rails) Are many of the rails now too high? Or are 
such stocks as WESTERN MARYLAND, MISSOURI PACIFIC, TEXAS & 
PACIFIC and CHICAGO GREAT WESTERN headed for much higher 


prices ? 


4. The profit or loss prospects in HUDSON MOTORS. Will its present earnings 
continue? Can HUDSON soar to 100? 


5. The steps which should immediately be taken with regard to such stocks as 
GULF STATES STEEL, INTERNATIONAL NICKEL, WRIGHT AERO- 
PLANE, GRANBY COPPER, AMERICAN RADIATOR, BURNS BROTH- 
ERS, FLEISCHMANN, BARNET LEATHER, and others. 


All the above Bulletins will be sent to you upon request—without cost or obligation. In 
addition, we shall be glad to send you free copies of our Special Reports on two stocks 
which we believe will advance from 15 to 20 points within a reasonable time. Also, an 
illuminating little book, “MAKING MONEY IN STOCKS.” 


Simply fill out the coupon. below and mail to us. 





INVESTMENT RESEARCH BUREAU 
Div. 81, Auburn, N.Y. 


Kindly send me specimen copies of your current Stock Market 
Bulletins. Also a copy of “MAKING MONEY IN STOCKS.” 


This does not obligate me in any way. 
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| THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, 
stantly maintained this attitude, and will continue to do so, confident in its beliet that 
as fong as it elings to this ideal it can count upon fhe support of the investing public. 
























JUNE 8, 1927 


The Trend of Things 


@ Business in general is making satisfactory progress; slight losses in one 
direction are offset by slight gains in others. Car loadings and bank 
debits hold up well as do new construction contracts. No important 
change in the present total volume of trade appears in prospect; 


@ The all important state of credit continues in a sound position, which was 
further evidenced by the Government financing that was announced dur- 
ing the past week. The longer range outlook clearly points to lower in- 
terest rates and higher prices for investment securities; 


@ Rising grain prices have about brought farm product prices to the same 
level as other commodities; this, of course, is due to the present prospect 
i for smaller crops brought on by the floods and heavy rains. Crop pros- 


pects are still susceptible to sharp changes based on future weather con- 
ditions; 








Investment securities continue strong while speculative common stocks 
pursue varying price courses. Railroad and public utility stocks are strong 
in reflection of the sound underlying fundamentals, while individual in- 
dustrial stocks follow individual net earning trends. Keen discrimination 
is essential in the latter group. 
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the past week was the U. S. Treas- 

ury announcement of its plans for 
long term financing at a 3.33 per cent in- 
terest rate. This clearly indicates ‘he 
judgment of our best posted financial ex- 
perts as to the outlook for interest rates 
over the longer term future. It is a de- 


Ti most important development of 


cidedly constructive development for in- 
vestment securities and for business gener- 
ally in that ease in the money markets is 
clearly indicated. 

General trade continues “spotty” with 
total volume holding up well. There is no 
present reason for altering the judgment 
previously expressed that the total volume 


of business for 1927 will make a very sat- 
isfactory comparison with that of a year 
ago. On the other hand it is becoming 
more and more evident that net earnings 
of many industrial companies will be less 
satisfactory, due to declining commodity 
prices and increasing competition within 
the industry. 
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@ Business Prospect 
* * * 


ENERAL indexes of current busi- 

ness activity such as debits to in- 
dividual accounts and freight car load- 
ings indicate that a satisfactory volume 
is being maintained. Purchasing power 
continues at a high rate, and with hand- 
to-mouth buying in vogue manufacturing 
activity is keeping in close step with 
immediate requirements. Such a situa- 
tion makes for sound fundamental con- 
ditions in general trade. On the other 
hand, declining commodity prices are 
adversely affecting profit margins for 
many industrial companies, and the re- 
sult thus far has been that the larger 
and more firmly entrenched units have 
been able to offset a smaller profit 
margin by larger sales. That smaller 
units are faring less well is clearly indi- 
cated by the increasing number of fail- 
ures among the small companies. There 
is little that can be added to previous 
comments in these advices regarding the 
future of business. Neither a boom nor 
a depression is in prospect and neither 
is desired. What appears in prospect is 
a total volume of business which will 
compare favorably with that of a year 
ago. 


* * * 
@ The Credit Situation 
* * * 


JRURTHER emphasis was given to 

the position repeatedly outlined in 
in THe FINANCIAL Wortp in regard to 
long term interest rates and higher 
prices for investment securities by the 
announcement of Secretary Mellon of 
long term Government financing on a 
3.3 per cent yield basis. When it is re- 
membered that government bonds sold 
to yield nearly 6 per cent late in 1920, 
it is obvious that very substantial strides 
have already been. made, and it is also 
highly probable that further strides to- 
ward lower yields and higher prices will 
be witnessed over the 


longer range 





| Investment | 
Maxims 


HAT is commonly 

called bad news is 
often accepted as such, but 
one soon finds out later that 
it really had no serious sig- 
nificance. Hence it is dan- 
gerous to act in haste on 
hearing such news. 


IKE a_ surface skin 
abrasion it may look 
| bad, but underneath it 
all there is no serious dis- 


turbance affecting the hu- 
man body. Consider sup- 


posedly bad news in the 




















same light. 
| Bollaric 
| ——S 
future. Obviously if Government securi- 


ties go to a lower yield basis, other in- 
vestment securities will do likewise. 
The advance in brokers’ loans reported 
during the past week brings the total 
increase since the first of the year to 
somewhat more than $110,000,000. Rel- 
atively this is unimportant when we 
consider that our credit base has ex- 
panded substantially by increased gold 
holdings, that new securities have been 
liberally issued and that a higher price 
level for investment securities also ob- 
tains. The latter is important in that 
it makes possible larger loans on the 
same security. Meanwhile it is interest- 
ing to note that the member banks re- 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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porting to the Federal Reserve are stead- 
ily increasing their investment holdings, 
The present and future outlook for the 
all important state of credit continues 
clearly and favorably defined. 


* * * 
= ne 
* 


Recent heavy rains have adversely 
affected the crop outlook in many 
states. On the other hand this has re- 
sulted in higher price levels for farm 
products. As a matter of fact average 
farm commodity prices are now about 
on a parity with other commodity prices. 
This increase indicates purchasing power 
of the farmer, while the industrial 
centers sell their output on a declining 
commodity price basis should be re- 
garded as a satisfactory development 
from an agricultural standpoint, but in 
all probability we will soon hear that the 
smaller crops (which have made pos- 
sible higher prices) will adversely affect 
the farming community. To use a 
specific example, let us take an outstand- 
ing crop—cotton. At the beginning of 
the year cotton was selling around 13 
cents. Now it is about 15 cents. The 
Mississippi floods are of course respon- 
sible for a smaller cotton crop and 
higher prices. Yet the total benefit of 
these higher cotton prices will probably 
more than offset the losses of the flood. 
Unfortunately the stricken communities 
will lose while others gain, but for the 
territory as a whole no great net mone- 
tary loss is indicated. 


* *x * 
@ The Railroads 
*x* * * 


= April returns of the rail- 
roads show about the same gross 
earnings as those of a year ago, the net 
was smaller. April is not one of the 
important net earning months, and no 
details are as yet available to account for 
the decline in net. To a large extent it 
was probably due to greater main- 
tenance expenditures the benefit from 
which will come in the following 
months. It is well to bear in mind that 
63 per cent of the railroads’ net earnings 
come in the half year ending with No- 
vember. How fast recovery from a tem- 
porary condition like a flood can be 
effected is illustrated by the reports of 
Rock Island and St. Louis-San Fran- 
cisco for April. Both roads charged off 
the extraordinary maintenance expendi- 
tures to that month, and in the case of 
Rock Island this amounted to around 
$300,000, and still the net was nearly 
double that of a year ago. In the case 
of Frisco the loss was slightly less, and 
the President states that May net will 
about equal that of a year ago. Rock 
Island should report a good gain. The 
eastern railroad merger situation is dis- 
cussed in the current issue, and in next 
week’s issue the southwestern situation 
will be discussed. As our subscribers 
are aware, a very high place in our rec- 
(Please turn to page 741) 
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A Market Delusion 


@ Careful investors should probe for the real reasons 


compelling dividend paying stocks to sell way out of 
line with current interest rates in this investment mar- 
ket, because there must be a good reason to account } 


for this condition; 
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very cheap they may discover to be very dear; 


@ For they find later that the very low price of the stocks 
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simply foreshadowed an unfavorable development in 


the making.—THE EDITORS. 


NE of the outstanding delusions in 
QO which inexperienced investors can 

be readily trapped is the failure to 
read aright the full meaning reflected by 
the current stock quotations appearing in 
the newspapers. Unless they can under- 
stand the significance of these quotations, 
they can lay themselves open to the com- 
mission of expensive errors. 


In these daily quotations of price 
changes the newspapers simply chronicle 
vital financial news which is intended to 
impart to their readers what transactions 
occur from day to day on the Stock Ex- 
change. To make this record as complete 
as possible some of the newspapers in a 
separate column mention the current divi- 
dend which is being paid, if such disburse- 
ments are being made. 


A Deluding Column 


It is this dividend column which can 
readily delude the unposted investor. Run- 
ning his eyes down this column he may 
be attracted to certain securities because 
of the cheapness of their price contrasted 
with the dividend he sees quoted. “That ap- 
pears real cheap,” he will say to himself. 
“It will bring me a yield between 8 to 10 
per cent,” he will further cogitate, “where 
else could I put my money to better ad- 
vantage ?” 

This conclusion would be logical, if the 
major premise were correct. Any security, 
sound at the core, in position to pay such 
a return, could be rated as an unusual 
bargain. But that very fact, a return of 
8 to 10 per cent should in itself carry its 
own warning. An _ intelligent investor 
should not allow himself to be deluded. 
He should see that a large return indi- 
cates an increasing measure of speculative 
risk, for such bargains could hardly exist 
in a money market where even a 6 per 
cent return is considered attractive, except 
under unusual circumstances. 
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Hence, it frequently happens, as inves- 
tors, who have undergone the experience 
will attest, that what on the surface looks 
cheap turns out extremely costly. The 
cheapness of the price of the stock simply 
was casting its own shadow of an un- 
favorable situation in the process of 
developing. 


Quarterly Uncertainty 


In connection with the inclusion by the 
newspapers in their stock quotation col- 
umn of the current dividends being paid, 
the element of time must be carefully con- 
sidered. It must be remembered that a 
period running from three months to a 
year must elapse, between the dates on 
which directors of corporations meet to 
act on the corporations’ dividend policy. 
During this period very seldom can any 
official information be obtained on what 
will be done. The interregnum is filled 
with uncertainty. 


Yet, during this interval the newspapers 
must continue to include in their dividend 


column the rate that has been paid. 
Should the investor conclude that this 
rate is permanently established, some 


morning the bitter truth will be forced 
home upon him, either by the omission of 
the regular disbursement, or by a reduction 
in the dividend, that the low price of the 
stock was foreshadowing such a happening. 


Though the current year is but five 
months old, the declining stock ptices of 
certain securities have signified that the 
trend of decreasing earning power carried 
their own forebodings. The bare quota- 
tions have told this story. If they have 
not clearly carried this conviction, they 
at least have conveyed the impression to 
the studious investors that it was extreme- 
ly necessary for them to dig behind the 
quotations to determine what they signi- 
fied. Only such precaution is an assurance 
against accepting the delusion that such 


Tex L Trust new 32500 2 
ac 


ity we rhe Fair (240). 100 3 
7 75 B mnzons (3.60) 300 5% 


* . 809 22 20% 2De 1%} 124 01-20) 1300 
What they have considered ae oo + | 10884 Bitar,” 3390 
? $3 1314 th > a (7), 
) “6A d . nae 
3609 12 3 Loup: 1. 
1100. 14 





securities can be properly classified as 
bargains. 

To illustrate the point more clearly I 
have selected at random several stocks, 
which, were it certain that their current 
dividends were safe, would be exceptional 
bargains. For example, American Woolen 
preferred, paying $7 was selling around 
76, thus yielding close to 10 per cent, and 
during the past week it could have been 
bought on a 14 per cent basis. An in- 
vestor not knowing that the company Had 
paid its preferred dividend for the past 
few vears out of its surplus, and that it 
had not earned it, but that it had shown 
instedd a considerable deficit, would nat- 
urally have been attracted to it by this 
unusual return. No company can con- 
tinue indefinitely to pay dividends that 
are unearned out of its surplus, however 
rich it is. There will come a time when 
its cash resources must be conserved, un- 
less the company has decided to liquidate 
its business and distribute its assets among 
its stockholders. The decline of more 
than $20 a share in the market value of the 
stock in the last few months indicates to 
the observing investor that the company 
dividends were clearly in doubt. 


Comparative Illustrations 


From the low prices at which Belding 
Hemingway, around $21 showing a yield 
of nearly 10 per cent, California Petroleum 
selling at about the same figure and bring- 
ing the same yield, Continental Baking A 
returning more than 10 per cent on its cur- 
rent price, Dome Mines producing as high 
as 13 per cent, Lago Oil and Marland Oil 
(which has omitted its dividend) 
over 10 per cent, atid Seagrave obtainable 
on the basis in excess of 11 per cent, it 
would be difficult to derive a feeling of 
certainty regarding the continuation of 
these attractive yields. 


(Please turn to page 746) 
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Three Merger Railroad Stocks 


@ In the eastern trunk line territory important moves are going on under 


the surface, which will decide the ultimate line-up in the most interesting 
railroad merger territory in the country; 


@ The most important of these merger rails are Western Maryland, Pitts- 
burgh & West Virginia, and Wheeling & Lake Erie. The first and last 
were specifically and repeatedly recommended long before their rise in 


price; 


To gain some idea of the strategy underlying the moves thus far made 
and to form some concept of the probable merger future as well as of 
earnings, a careful reading of the following article is commended. 


UIETLY but surely real progress 
O is being made in the railroad con- 

solidation movement. It will be 
impossible within the confines of this ar- 
ticle to discuss all of the situations in- 
volved, and some of them will be left for 
later issues of THE FINANCIAL Worxp. In 
the present article I will endeavor to throw 
some light on the moves thus far made 
in the eastern trunk line territory with 
special reference to Western Maryland, 
Wheeling & Lake Erie, and Pittsburgh & 
West Virginia. 


In a Strategic Position 


The accompanying map rather clearly 
shows the strategic position that these 
roads occupy, especially if the Interstate 
Commerce Commission approves the ap- 
plication of Pittsburgh & West Virginia 
to construct a connection with Western 
Maryland at Connellsville—this connecting 
link, by the way, is one of the few pieces 
of new construction Professor Ripley rec- 
ommended in his consolidation report. 

This proposed construction will give a 
new trunk line to the seaboard and will 
avoid the congested Pittsburgh terminal 
district. Obviously it is very favorable to 
all the roads involved, and particularly so 
to Western Maryland which is already 
benefiting by the diversion of traffic to it 
from Baltimore & Ohio. 

In order to understand this situation it 
will be necessary to recite a little history. 


By FREDERICK HANSSEN 


Several years ago the so-called “big four,” 
Pennsylvania, New York Central, Balti- 
more & Ohio, and Nickel Plate tried to get 
together on an apportionment of the loose 
ends in the eastern trunk line territory. 
Pennsylvania objected and no agreement 
was reached except that the others agreed 
that Western Maryland was to go to Balti- 
more and Ohio, and that Wheeling & Lake 
Erie was to be held for joint account of 
the three roads pending final allocation. 

Subsequently Baltimore & Ohio, New 
York Central, and Nickel Plate announced 
acquisition of 60 per cent of Wheeling & 
Lake Erie. Thereafter Baltimore & Ohio 
announced acquisition of 35 per cent of 
Western Maryland, and probably it has 
bought more since then. 


An Uncertain Location 


A glance at the map will show that this 
condition leaves the strategically-located 
Pittsburgh & West Virginia in none too 
enviable a position. While no official re- 
port has been made public, it is generally 
believed that the Taplin interests, which 
have retained all their Pittsburgh & West 
Virginia stock, have bought an interest in 
Wheeling & Lake Erie and are buying 
Western Maryland. 

To some extent this was indicated when 
the three roads, namely, Baltimore & Ohio, 
New York Central, and Nickel Plate 
asked the Commission for permission to 
have interlocking directors on the Wheel- 

















ing & Lake Erie. To this application Pitts- 
burgh & West Virginia, Wabash, and 
Pennsylvania have asked permission to in- 
tervene. In connection therewith it may 
be well to point out that Loree, while not 
an officer of Wabash, has his Vice Presi- 
dent of Delaware & Hudson, W. H. Wil- 
liams, at the head of that road, that Loree 
is a director of Wheeling & Lake Erie, 
and that he recently negotiated a traffic 
agreement with Pennsylvania which would 
connect the Delaware & Hudson with Buf- 
falo, Rochester & Pittsburgh. 


The forthcoming hearing, therefore, can 
be counted on to throw a whole lot of 
light on the under-cover moves that re- 
cently have been made in the eastern trunk 
line merger situation. It would appear on 
the face of it as though the Loree and 
Pennsylvania interests were working to- 
gether, that the New York Central, Balti- 
more & Ohio, and Nickel Plate interests 
were cooperating, and that the Taplin in- 
terests were endeavoring to protect their 
somewhat isolated position. 


Greatest Mileage of Three 


Doubtless these latter interests are will- 
ing to sell what they have at a price. The 
former interests desire to achieve the 
greatest competitive strength for their re- 
spective properties. Now let us take an- 
other look at the map. It will be noted 
that Western Maryland has the greatest 
mileage, and in my judgment it has the 
greatest real earning power compared to 
market price, and the greatest chance to 
benefit if the Pittsburgh & West Virginia 
constructs the new line. I have pointed out 
its strategic importance before. I have 
also pointed out how earnings have been 
concealed by extremely heavy charges to 
maintenance of equipment. These extra- 
ordinary charges occurred mostly during 
the last six months of 1926, and when com- 
parison is made with those months, giving 
due consideration to increasing traffic, I 
expect Western Maryland’s net earnings 
to show sharp gains. Such estimate as I 
have been able to make indicates that al- 
lowing for regular dividends on the pre- 
ferred issues, the common should be able to 
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— April Net—— ie —Four Months Net— Inc. 
(000 omitted) or (000 omitted) or 
1927 1926 Dec. 1927 5 1926 Dec. 
Railroad— $ $ % $ $ %o 

Alabama Great Southern ............ 165 185 — 108 736 820 — 10.2 

Atlantic Coast Line .....-.-ececcsss--- 1,923 1,772 7,082 9,579 — 145 

Atchison, Topeka & Santa Fe .... 2,524 2,352 + 7.3 15,061 12,361 + 218 

Baltimore & Ohio ....0000.00...0..0...... 3,676 3,315 + 10.9 13,000 11,501 12.0 

Bangor & Aroostook .........:.:.0+- 265 173 + 53.4 1,208 788 + 53.3 

Boston & Maine ..................0......... 926 1,177 — 21.3 3,465 3,900 — 11.1 

Buffalo, Rochester & Pittsburgh... 52 213 — 75.5 820 1,040 — 21.1 

Canadian Pacific ccccccscccscssseseee 2,253 2,149 + 48 8,716 8,681 + 

Central of New Jersey ................ 1,059 1,102 <2. 2,254 1,778 + 26.7 

Chesapeake & Ohio 2000.00... 2,797 2,103 + 33.0 11,573 8,836, + 30.9 

Oricago & Alton ...................... 13 (def.) 170  sesscnie 974 769 + 13.6 

Chicago, Burlington & Quincy... 1,453 2,150 — 32.4 - 8,748 8,785 a 

Chicago & Eastern Ilinois  ........ 57 87 (def.) Se 774 340 | +128.2 

Chicago, Great Western ................ 261 266 — 18 1,351 _ 1,356 — 3 

i Chic., Indianapolis & St. Louis.. 198 175 + 13.1 781 775 + Jf 

Chicago, Milwaukee & St. Paul. 141 (def.) 443 (def.) + ---- 2,643 3,675 — 28.0 

Chicago & Northwestern ............ 723 997 — 24 3,649 4,620 — 210 

Chicago, RocksIs. & Pac. Lines ..... 957 452 +1117 5,736 3,050 + 55.9 

| Chic., St. Paul, Minn. & Omaha.. 137 173 — 15 626 709 — 118 

Cleve., Cinn., Chic. & St. Louis... 876 1,304 ~— 327 4,758 5,040 — 56 

Colorado & Southern 0.000.000.0000... 21 157 — 87.3 326 438 — 25.5 

Delaware & Hudson .....000000000002..... 401 1,040 — 61:5 1,059 1,331 — 20.4 

: ‘: Delaware, Lack. & Western ...... 1,733 1,722 +  .63 3,801 4,048 — 61 

Denver & Rio Grande Western ... 289 411 — 29.6 1,684 1,866 — 97 

ON NN Si a rag oo 963 1,215 se 2,883 - 3,055 — 5.6 

Florida East Coast ............:........... 326 410 me 2GS 1,347 2,780 — 51.5 

Great Northern .....0.0.......ccc0.ccc0-0--. 1,144 699 + 63.6 -3,142 3,328 — 5.3 

Gulf, Mobile & Northern ............ 110 111 — 39 414 453 — 8.6 

Hocking Valley ou... 353 80 4341.2 1,343 867 + 54.7 

Hudson & Manhattan 2000002... 536 523 + 26 2,108 2,048 + 24 

Illinois Central System ................ 1,855 1,904 — 25 9,481 9,478 + .03 

International-Great Northern ...... 133 106 + 254 560 398 + 40.7 

Kansas City Southern _.............. 332 467 =, 289 1,435 1,727 — 168 

eS ne ke ee 941 1,500 conse 2,202 2,288 — 37 

Louisville & Nashville 2...0......... 2,030 1,759 + 15.4 7,158 8,230 — 13.0 

Michigan Central .....2.0.....2.-........0... 1,840 1,933 sain ee 6,698 7,344 — 88 

Minn., St. Paul & S. S. Marie... 318 326 an. 760 775 — 19 

Missouri-Kansas-Texas_ ................ 1,194 1,131 + 5.6 5,519 5,039 + 95 

| Missouri Pacific ccssccssceeseseen 155 (def.) 1,398 aaa 4,770 5,948 — 197 

\4 Nashville, Chatta. & St. Louis ... 434 255 + 70.1 1,292 1,316 — 18 

; New York Central ...........0.0........ 4,995 5,275 ee 18,114 19,138 — 53 

ij New York, Chic. & St. Louis ... 848 921 ~— JS 2,960 3,461 — 145 

New York, New Haven & Hart... 2,012 2,467 — 18.4 5,900 7,315 — 19.3 

New York, Ontario & Western .. 60 174 — 65.5 399 (def.) Widk) 

{ Norfolk & Western ......0.000..0...... 3,087 2,614 + 108 10,611 11,013 — 3.6 

Norfolk & Southern ...................... 216 172 + 25.6 661 578 + 317 

Northern Pacific 00.0... 1,049 1,321 a a 3,340 4,605 — 275 

Pennsylvania -.................................... 9350 7,228 + 29.3 32,713 24,811 + 31.9 

Pere Marquette ...00.0.0......... re 790 699 + 13.0 2,912 2,834 + 27 

Pittsburgh & Lake Erie ................ 563 619 a. Oe 2,445 2,932 — 16.6 

Pittsburgh & West Virginia ........ 121 139 — 13.0 894 792 + 128 

I Tai 8 1,823 1,883 eee 5,782 6,303 — 81 

; | EE SC 95 — 326 222 281 — 20.9 

5 St. Louis-San Francisco ............ 1,338 1,602 — 16.5 6,590 6,804 — 3.1 
St. Louis Southwestern ................ 91 202 — 54.9 1,064 1,243 — 144 : 
Seaboard Air Lime 0.000.000.0000... 1,116 949 + 176 4,091 4,052 + 9 f 
: Southern Pacific scccsccccsencee- 3,227 2,431 4. 327 11,355 10,813 + & : 
4 Southern. Syatem: ............................ 3,366 3,675 a GA 11,856 14,063 — 15.7 f 
i i 248 190 + 5 1,693 1,327 + 27.5 e 
i a a 859 1,629 —_s 6,886 7,959 — 194 : 
i iis ial slasenas 787 461 + 70.7 3,705 2,534 + 46.2 
{ 0 EE ere 913 1,059 me i 4,044 4,315 — 63 } 
West Jersey & Seashore ................ 92 105 — 12.3 91 156 —~ 416 : 
Western Maryland ........................ 423 374 + 13.1 1,892 1,636 + 157 5 
Western Pacific .....cccsssccccscsssseeeee-- 138 (def.) 35 oan 344 (def.) 237 essere ; 
Wheeling & Lake Erie .................... 236 310 — 23.8 1,222 1,199 + 18 ‘ 
June 8, 1927 727 : 





———- —- Soren, 
on « Y 








os an < 
nose? x 


ee we 
oa 


em nt 
aren 


“x = 
“4s Cres 
Ou 
Ta EZ E 























HE indicated trend toward lower 

commodity prices complicates the 

Situation among the _ industrial 
stocks for one with an eye to determine 
those issues that in improving their 
earnings offer possibilities of market 
enhancement. The stronger and well 
fortified companies are in a position to 
accomplish this end by greatly improv- 
ing gross and by operating economies, 
thus offsetting lower net. There are 
also those companies which by reputa- 
tion of their nationally advertised prod- 
ucts can obtain a fixed price, and from 
the demand so created by advertising 
realize a satisfactorily improving net. 
They have aptly been called depression 
proof stocks. Among these issues traded 
in on the New York Stock Exchange 
are three representatives of the pro- 
prietary medicine ‘business that are 
worthy of consideration. They are 
Sterling Products, Household Products 
and American Home Products. The 
similarity in names reflects a unity of 
management and guidance under a group 
of men who have demonstrated their 
ability to make a success of this type 
of business. 


Arriving at Speculative Values 


The order of mention has been gov- 
erned by their period of life on the big 
board, and it is fitting that they be con- 
sidered in that order in attempting to 
arrive at the speculative values behind 
the issues. When Sterling products was 
first listed in the early part of 1922, at- 
tention was called to the stock, and it 
was recommended as an attractive spec- 
ulation. The stock was then selling for 
$43 a share. It has been repeatedly 
recommended since then, and it is now 
selling around $103 a share and paying 
a regular $5 annual dividend, and in- 
cluding the extra. of $1 paid December 
23, 1926, it affords a yield of 5.79 per 
cent. Earnings for 1926 were equal to 
$8.65 a share, showing an increase of 
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Three Non-Depression Stocks 


@ Sterling @ Household @ American Home 


@ The steadily improving earnings of Sterling Products, 


Household Products, and 


American Home Products in 


the proprietary medicine field are worthy of consideration 
in constructing a speculative program with the present 
outlook for lowering commodity price levels; 


@ With nationally advertised, diversified and distributed 
products, earnings are not materially adversely affected 


in off seasons; 


@ All three of the issues offer attractive income returns with 
a satisfactory ratio of earnings, both current and prospec- 


tive, to market prices. 


10.3 per cent over those of 7.84 a share 
in 1925. While the earnings for the cur- 
rent period have not yet been made 
available, it is understood that they are 
steadily continuing to improve, and that 
they will likely increase about 15 per 
cent over last year’s, which would be 
for about $10 a share or better this year. 
Based on last year’s earnings the stock 
is selling in the ratio of earning to cur- 
rent market price of 8.39 per cent, but 
it is quite likely that a 10 per cent ratio 
will be obtained for the current year. 


A Larger Producer 


So much for the earning position. It 
is necessary that something be known 
of the company and the nature of its 
business. Sterling Products is the larg- 
est producer of household remedies in 
the world. Its more important lines 
include Bayer’s Asperin, California 
Syrup of Figs, Pape’s Diapepsin, Phillip’s 
Milk of Magnesia, Danderine, Cascarets, 
and Neuralgyline. It also makes Dia- 
mond Dyes, Dandelion Butter Color, 
Pape’s Cold Compound, Drake’s Pal- 
metto Compound, Dr. James’ Family 
Remedies, Dodson’s Livertone, Phillip’s 
Cocoa and Phillip’s Emulsion of Cod 
Liver Oil. The extent of the company’s 
business can be understood from this 
varied list of products, some of which 
have been on the market for over fifty 
years. The company also has a one- 
fourth interest in Household Products. 
Its products enjoy world-wide distribu- 
tion. 

The stock of the company, which is 
outstanding in the amount of 625,000 
shares, has a prior call on earnings, as 
there is neither any mortgage nor funded 
debt ahead of it. Earnings for the past 
ten years have shown a steadily increas- 
ing trend with net for the past year 
being triple that shown in 1920. The 
present dividend rate is being earned by 
a safe margin, and while the company 
has been liberal in its payments, it has 


at the same time reinvested in the busi- 
ness about one-third of its annual earn- 
ings. Current assets at the close of the 
year were $14,005,453 against total cur- 
rent liabilities of $2,521,706, the net 
working capital amounted to $11,483,747. 
This condition is more remarkable 
when it is considered that cash alone 
amounted to more than double the cur- 
rent liabilities, or $5,364,583. Marketable 
securities were carried at $3,646,011. The 
steady improvement in earnings and the 
benefits accruing to the stockholders in 
increased dividend payments is clearly 
shown in the following record for the 
past five years: 


Earn. 

Dividends Per Share 
I as $3,750,000 $8.65 
ere 3,125,000 7.84 
OE eisai 3,125,000 7.56 
Re 3,038,128 7.43 
SRR 2,166,132 6.58 


Repeatedly Recommended 


Household Products has followed very 
closely the progress made by the older 
member of its family. The stock, which 
was originally brought out in the twen- 
ties is now selling in the fifties, having 
reached a high price of 51% recently. 
This follows the repeated recommenda- 
tions given to it among the bargain 
stocks and in individual analyses. The 
stock currently quoted around $50 a 
share is paying a regular annual divi- 
dend of $3.50, thus affording a yield of 
7 per cent without taking into consider- 
ation the extra dividend of 50c paid 
January 3, 1927, this policy of paying ex- 
tras has been maintained for the past 
four years. Earnings in 1926 were at 
the rate of $5.22 a share, or 10.44 per 
cent of the current price. This repre- 
sents an increase of more than 17 per 
cent over the earnings reported for 1925 
of $4.46 a share. 

Household Products was organized in 
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q Fulton Sylphon — 


A Curb Stock Speculation 


@ The increasing use of thermostatic control devices indicates 


an improving earning trend 
rent year; 


for this company in the cur- 


@ Fulton Sylphon is currently traded in on the Curb Market 
at around $42 a share and is paying an annual $3.50 divi- 


dend; 


@ The stock at current prices allows for a return of 8.3 per 
cent with earnings for the past year about 17 per cent of its 


market price. 


By WILLIAM J. HEALY 


HE search for speculative values 
T ofttimes leads beyond the regu- 

lar speculative channels offered 
by the securities traded on the New 
York Stock Exchange to some of the 
younger companies whose securities are 
traded on the junior boards. This study 
brings to attention the stock of the 
Fulton Sylphon Company traded in on 
the Curb, but application has been made 
for listing it on the big board. The stock 
is currently selling around $42 a share 
and on which an initial quarterly divi- 
dend of 87% cents a share was declared 
payable April 1, 1927, establishing an 
annual rate of $3.50 a share which at 
these prices allows for a yield of about 
8.3 per cent. 


Consistent Growth Shown 


In this present age of automatics it 
is reasonable to look to a company en- 
gaged in the manufacture of this type of 
product to benefit in greater proportion 
than it already has. The Fulton Sylphon 
Company was incorporated as late as 
December 23, 1926, as the successor to 
the Fulton Company which dates back 
to 1904. Organized with a total capi- 
talization of $50,000 the company has 
enjoyed steady growth and thus it has 
been able to reward its stockholders by 
the payment of liberal cash dividends 
from earnings. 


The business of the company is chiefly 
confined to the manufacture of automatic 
control and regulation of temperature 
and pressure devices, in this field it is 
generally accepted as the leader. Hun- 
dreds of articles nationally known in 
the trade are manufactured by the com- 
pany and distributed under the trade 
name, Sylphon. The company was the 
originator of the all metal, seamless bel- 
lows which are extensively used as the 
basis of temperature regulators, and the 
company adapted its products to demand 
for thermo-sensitive and pressure-sensi- 
tive devices of various kinds. Refine- 
ments in the great number of heat treat- 
ing processes employed today in almost 
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every line of manufacture are resulting 
in an increasing demand for automatic 
regulation devices. They are used to 
control the flow of:steam in steam heat- 
ing lines, to open and control auto- 
matically the valves of steam heating 
and oil-burning furnaces, in connection 
with electrical irons, radiators, and to 
ventilate buildings to control the opera- 
tion of refrigerating machines, and they 
also have varied uses in the airplane and 
automobile field. The activity in the 
three latter groups has not only allowed 
for a considerable improvement in the 
company’s business, but augurs well for 
a continuation of the increasing demand. 

The latest earnings published by the 
company cover the period from Janu- 
ary 1 to November 6, 1926, when after 
taxes and depreciation net earnings 
amounted to $824,655 which, after pre- 
ferred dividends, is equal to $6.23 a share 
on the outstanding common stock. For 
the full year earnings at this rate 
should allow for better than $7 a share 
which compares with $4.92 a share re- 
ported for the full year of 1925. These 
earnings represent about 16.6 per cent 
of the current market price. A very 
satisfactory increase in business has 
been accounted for in the first four 
months of this year and the outlook for 
further improved earnings in 1927 is 
bright. During the past year the com- 
pany improved its plant facilities to take 
care of a 25 per cent increase, and these 
improvements are now being utilized. 

Simple Capital Structure 

The company has no funded debt and 
the capitalization consists of an out- 
standing amount of 15,000 shares of 6 
per cent cumulative convertible pre- 
ferred stock. This issue is convertible 
into common at the rate of one share of 
preferred for two and ten forty-fifths 
shares of common until 7,500 shares are 
converted, and thereafter at the rate of 
one share of preferred for two of com- 
mon. Of an authorized issue of 200,000 
shares of no par common stock, 31,666 
are reserved for the conversion of the 




















preferred, and a total of 120,000 shares 
are outstanding. 


The latest balance sheet shows the 
company to be in strong financial con- 
dition with current assets of $1,188,480, 
of which $496,238 is in cash as against 
total current liabilities of $287,221. Net 
working capital amounted to $901,259. 


In that the dividend is being earned 
about twice over on the basis of earn- 
ings in the past year the indicated im- 
provement for the current period offers 
possibility of an increased or extra pay- 
ment. The company is well fortified in 
the patent situation as evidenced in a 
recent decision handed down by the 
United States Circuit Court at Cincin- 
nati against a competitor for infringe- 
ment. The findings of the higher court 
sustain a previous judgment of the 
lower courts in favor of the Sylphon 
Company. 


Current Outlook Favorable 


In speculative situations of this kind 
it is well to establish values before en- 
tering into a consideration of the other 
factors that may possibly influence mar- 
ket prices. In that General Motors is 
one of Fulton’s large and important 
customers contracting for thermostatic 
control devices for Frigidaire, the ex- 
pansion program of General Motors will 
of necessity increase the demands for 
the company’s products; the adaptabil- 
ity of this type of product can find and has 
found use in the control of the water 
circulating system used in its motor cars. 
It is the expressed purpose of General 
Motors to center the manufacture of 
appliances under its unified control. In 
finding increased uses for a product of 
this kind, there is a possibility that this 
company, whose outstanding common 
stock is selling in the market for about 
$5,000,000, will be considered in this 
program. This consideration, however, 
is supplementary to the values as ex- 
pressed in a comparison of both current 
and prospective earnings and yield to the 
market price. 
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CLASS C 
Antioquia 7s, “A,” 1945 








to which our investing public will have to become accustomed. No longer is 

it possible to secure high grade domestic investment bonds which will afford 
a yield of above six per cent, and it is becoming increasingly apparent that Amer- 
ican investors will go more and more into the field of foreign securities in order to 
obtain a return more generous than that afforded by domestic issues of similar 
character. 


T HE continued decline of interest rates has brought about a number of changes 


In view of these changing conditions THE FINANCIAL Wor LD has deemed it 
advisable to compile a tabulation of bonds in the foreign group which will return 
substantially greater yields than are obtainable in domestic bonds of comparable 
security. The government and municipal issues are those of political entities which 
are on a satisfactory basis, both politically and economically, and which appear to 
have an assured future. A number of public utility obligations have been included 
in the belief that the utility industry in those countries will show the same satis- 
factory progress that has been witnessed in the United States, and this, of course, 
should be reflected in the prices for these issues over a reasonable period of time. 


This is in no way to be construed as a blanket recommendation to transfer out 
of domestic bonds into those of the foreign group, but it is thought that the in- 
clusion of a number of the following issues (pursuing proper diversification) will 
help augment the return on the total investments, and will also provide suitable 
issues for the investment of new funds, particularly if no foreign issues have 
previously been included. 


This list will be revised from month to month, as in the case of the preferred 
stock recommendations and bond recommendations. 


Recent Current Net Call Coupon Denomin- 

CLASS A Price Yield Yield Price Payable ation 
MS a Oe | 967% 5.16% 5.22% N.C. st )—Sté—~=sie 
Hav. Elec. Ry. Con. 5s, 1952 ................ 98 5.10 5.14 105 as. 8 8=—S 
II BON I ici esiteestenieesinssieossieene 9734 5.12 5.15 100 (’52) 1.& J. D 
Gt. Brit. & Ireland 5%%4s, 1937 .............. 10414 5.27 4.91 N.C. F. & A. 1 CD 
Queensland Ext. 7s, 1941 _W.0000.0......... 112 6.25 5.74 N.C. A. & O. 1 D 
Oslo (City of) 5%4s, 1946 9914 5.52 5.54 100 (’31) F.& A. 1 D 
i SS’ 105 4.77 4.64 100 (42) = | 2 ee 
Norway 5348, 1965 .22u2.0.22...ccccc-c-ceceo-- 10154 5.42 5.4) 100 (735) i. > ¢ ee 

CLASS B 
Acocetioe Ge, 1960 .......................... 9934 6.01% 6.02% 100 (s.f.) M. & N. 1 D 
Belgium Stab. 7s, 1956 ...............-......-- 103 6.80 6.76 105 M. & N. 1 D 
Japanese 614s, 1954 ooo eeecee eee 9914 6.55 6.56 100 (’39) F.& A. 1 CD 
SS ere 92 6.52 6.60 100 A. & O. 1 D 
Int. Ry’s Cent. Am. 5s, 1972 .............. 75 6.66 6.79 102% Oe ag: Ses 
Saxon Pub. Wks. 6%s, 1951 ..._......... 9814 6.61 6.64 100 M. & N. 1 D 
Westphalia Un. El. Pr. 6%4s, 1950........ 97% 6.70 6.75 N.C. J.& D.1 D 
Un. S.S. Copenhagen 6s, 1937 .............. 9614 6.22 6.48 105 M. & N. 1 D 
Oriental Dev. 6s, 1953 0000.0... 93 6.46 6.56 N.C. M. & S. 15 D 
BN FOIE kasnceitihnntcntemesiccncsins 8914 6.15 6.25 100 (’42) ys ae 
Seen 9314 6.43 6.49 100 (41) i 2S 
Finland Ext. 6s, 1945 2s 9514 6.31 6.46 100 << | ae 
Sao Paulo (City of) 6s, 1943.00.00... 93% 6.42 6.65 100 2. 






SER NDE ER 96 7.30% 7.40% 102 (’35) oe Se! 
Buenos Aires 7s, 1957 ........................ 9514 7.34 7.39 100 J. & D. 1 
Mort. Bank Chile 634s, 1961 -............... 965% 7.00 7.10 100 J. & D. 31 
SEP Nie I Ree 10434 7.64 7.50 110 A. & O. 1 
Santa Fe (Prov.) 7s, 1945 .................... 944 7.40 7.55 100 (°28) A. & O. 1 
Hungarian Cons. 7%4s, 1945 .................. 99% 7.53 rp 4 102 (’30) i 2 | 
ES | eg gi: een 9014 7.75 7.82 100 i 
eS ace 97 7.22 7.21 103 (’30) F.& A. 1 
Gt. Cons. El, Pr. 6%4s, 1950 ................ 925% 7.02 7.15 100 J.& j.1 
Toho El. Pwr. 7s, “A,” 1956................ 95 7.38 7.43 100 M. & S. 15 
Ujigawa El. Pwr. 7s, 1945 .................. 96 7.30 741 100 M. & S. 15 
Framerican 7148, 1942 ...............-..c.-00-0-- 104 7.21 7.06 110 i oe 
Alpine Montan 7s, 1955 ...............2....... 95 7.38 7.43 102 (’28) M. & S. 1 
Italian P.U. Credit 7s, 1952 ................. 98 7.15 7.15 105 ie ee! 
Tyrol Hyd: Elec. Ist 714s, 1955............ 101% 7.36 7.34 105 (’28) M. & N. 1 


LISTED: 1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted. 
DENOMINATION: D, $500; C, $100; otherwise, $1,000. 


Foreign Bond Purchase Guide 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenthers Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Power & Light— 
Rating “B” 


American Power & Light reports $4.94 
a share earned in the twelve months ending 
March, 1927, compared with $4.53 on a 
smaller capitalization in the preceding 
twelve months. 


Byers— 
Rating “B” 

Byers enjoyed a spectacular advance the 
past week, largely because of develop- 
ment of a new process for producing syn- 
thetic iron on which initial tests have been 
successful. 


Electric Power & Light— 
Rating “C” 

Electric Power & Light reports $1.72 a 
share earned on its common stock in the 
twelve months ending March 27th, com- 
pared with $1.45 in the same period of the 
previous year. 


General Motors— 
Rating “A” 

General Motors recovered the $4 divi- 
dend and reached a new high price level 
of above $200 per share during the past 
week. Officials appear to be quite opti- 
mistic and motor output is reported to have 
been 18 per cent higher in May, 1927, than 
in the same month of 1926. 


Great Northern Iron Ore— 
Rating “C” 
Before depletion, Great Northern reports 
$1.52 earned per certificate in 1926, com- 
pared with $1.44 in 1925. 


International Marine, Pfd.— 
Rating “D” 

Marine preferred stock, which is sud- 
ject to sporadic rapid price movements, 
reached a new high price level during the 
past week on reports that an increase in 
inter-coastal shipping rates “would become 
effective the first of July. There also are 
reports of some sort of a recapitalization 
being worked out. American International 
was sympathetically strong because of its 
holdings in Marine. 


International Match— 
Rating “B” 

International Match, which has world- 
wide ramifications in the match industry, 
reports $6.20 a share earned for 1926 on 
the combined 1,350,000 shares of $35 par 
value participating preferred stock and 
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1,990,000 shares of no par common stock. 
Similar earnings on a smaller capitaliza- 
tion amounted to $5.62 a share in 1925. 
After $2.60 a share annually has been paid 
on the preferred and common both share 
equally in further dividends, the current 
rate being $3.50 a share yearly. 


Intertype— 
Rating “B” 

Intertype enjoyed a spectacular advance 
during the past week. Reports are current 
that a merger with R. Hoe & Company 
may be effected. 


Marland— 
Rating “C” 

Apparently Marland at current price 
levels had liberally discounted omission cf 
the dividend which was announced during 
the past week. Domestic oil production 1s 
close to 2,500,000 barrels daily and there is 
no near term prospect of any important 
recession therein which would rectify the 
present unfavorable statistical position. 


Northern Pacific— 
Rating “A” 

The Northern roads, including Northern 
Pacific, Great Northern, and Chicago & 
Northwestern, were strong during the past 
week. Crop weather was quite favorable, 
but recent heavy rains have somewhat be- 
clouded the outlook. Of course the weath- 
er is subject to sharp changes without 
much notice. In a general way prospects 
appear to be quite satisfactory in the 
Northwest. . 


Pan American— 
Rating “C” 

Mexican Petroleum stock has been ap- 
pearing in odd lots on the New York Stock 
Exchange at above $200 a share. The 
company reports $58.91 a share earned in 
1926, compared with $41.25 in 1925. How- 
ever, as production has been cut about in 
half thus far in 1927, it is probable that 
earnings will be much less satisfactory 
during the current year. Meanwhile it is 
also reported that Standard Oil of In- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
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diana is negotiating with Blair and Chase 
interests to acquire the remaining voting 
stock of Pan American, which owns nearly 
all the Mexican Petroleum stock. 


Real Silk— 
Rating “C” 


Real Silk Hosiery, which was adversely 
commented on several months ago in THE 
FINANCIAL Wor p, declined sharply during 
the past week. It appears probable the 
current $4 dividend rate cannot be main- 
tained. 


Southern California Edison— 
Rating “A” 

Southern California Edison, which was 
included in Mr. Guenther’s last bargain list, 
has been advancing steadily as realization 
is growing that this is one of the most un- 
dervalued of public utility common stocks. 


Standard Milling— 
Rating “A” 

Standard Milling, which was construct- 
ively discussed in a recent issue of THE 
FINANCIAL Wortp, reached a new high 
price level during the past week when it 
crossed the $89 mark. At these prices the 
stock appears reasonably well adjusted to 
income and its earning record, and a trans- 
fer into Northern Pacific and Great 
Northern is suggested. 


Tide Water Oil— 
Rating “B” 

Tide Water Oil reduced its quarterly 
dividend from 37% cents a share to 20 
cents a share as directors deemed it wise 
to conserve the company’s cash because of 
present conditions in the oil industry and 
the uncertainty as to the time required for 
correction. 


Timken— 
Rating “A” 


Timken reached another new high price 
level during the past week. The stock ap- 
pears to be very liberally discounting the 
prospects of Timken entering the railroad 
field on a large scale. 


U. S. Steel— 
Rating “A” 

U. S. Steel went “ex” its 40 per cent 
stock dividend in the past week and the 
new U. S. Steel stock reached a new high 
price record. Current reports from the 
steel industry indicate that strong con- 
sumptive demand is continuing, althougn 
output is falling off somewhat and prices 

(Please turn to page 737) 
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HIS week an offering was announced 
by the Treasury Department to ex- 
change at par for Second Liberty 

Loan bonds, of which $1,697,337,050 are 
still outstanding, an issue of Treasury 33%s 
maturing in 1947 and callable in 1943. 
The Department also offered to receive cash 
subscriptions for about $200,000,000 of the 
new 33% at 100%. The latter sum will be 
used, with surplus revenue, to retire about 
$378,000,000 short term certificates matur- 
ing next week. 

It is interesting to note that this offering 
is made on a yield basis of approximately 
3% per cent, as there was a difference of 
opinion whether Secretary Mellon would 
feel that it was safe to make an offering 


at less than 3.50 per cent. The yield basis 
on the new securities is sufficient indication 
of Secretary Mellon’s confidence in the 
continuance of easy money conditions and 
the desire of investors to retain long term 
Government bonds. 

A decided change in the investing public’s 
attitude toward municipal bonds has been 
brought about in the last few months as 
the rise in prices of railroad and other 
high grade corporate obligations has re- 
duced their yield close to the level of 
municipal securities, according to Frank 
H. Morse, of Lehman Brothers. 

“Certain railroad bonds listed on the New 
York Stock Exchange have recently been 
selling at prices to yield no more than can 


be obtained from high grade municipal 
bonds,” said Mr. Morse. “High grade 
municipal bonds today yield from 4 to 4.25 
per cent, while high grade rails yield from 
4.25 to 4.50 per cent. 


“It is generally conceded that municipal 
bonds, in addition to their tax exemption, 
have greater intrinsic value, but some of 
the railroad issues have been forced to 
their present high prices by buyers who 
want investments with a good secondary 
market, a fair yield and security. These 
elements plus tax exemption are all con- 
tained in many municipal issues now on the 
market. 


(Please turn to page 736) 




















Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price ropalte 

ial eee So0;, Bt. Ge GE. Be SORT sn 5066.05 65506040000 500% Entire July 1, 
Bivins: Mamata Diesel Tork., 26¢ 78, BOGGS. asc o0ccseseswenseeenss 10,000 100 Sept. 1, 1927 
Deere BOS So, Doe... es BEy) BEBE: 646 50b 60s h eon 5050s oN.b ss %:S0 Entire 110 July 15, 1927 
Antioquia (Dept. of Columbia), 7s, ser. A and B, 1945 .......... 175,400 100 July 1, 1927 
Beaver Procectes Co... Bet @ PEL. TUG, BOSE oions svvveccececscsese 106,200 110 July 1, 1927 
ee Oe. OO, ROOD: who eciexs bb s0cbn be suKb 0 ou bie eee ee Entire 105 July 1, 1927 
Cabs Worthern Ba: ts; wer: A. 90d TG, 1970 2... ccsiccccwscscvcces Entire 105 July 1, 1927 
Commonwealth Lt. & Power Co., 6% notes, 1927 ..........eee00- Entire 100% July 1, 1927 
Commonwealth Ice Co., N. Y., Ist lien 69, 1929 ........cceccccees Entire 103 July 1, 1927 
asin Meee. MD ME OE REG, OES 5 5 cess seuca eee onsch aex cases s 121,200 100 July 1, 1927 
Costes Stl ONE ED ik nica bi wine de Sass S aoa abaiew as 63,000 110 Sept. 1, 1927 
Colpinben Ges Laeht Co... Set Ge BORE qn. ices cccwncessncscecesece Entire 103 July 1, 1927 
iste Sabo! Won. Set metas. Bm, BOER noc cis Sandie wscdscwasescceaes Entire 103 July 1, 1927 
ein) 00 cake = EE CRS ch cy vides See bebe hes 6 SNS SERRE ASHS Entire 100% July 1, 1927 
General Necessities 6s, 1928-36 and 1946 ..........cccecccccccccces Entire 102% July 1, 1927 
Greely-Loveland Canning Factories, 1st 68, 1929-33 ..............4. Entire 1004-102 Oct. 1, 1927 
ee ee ee ee |: ere ee a 86,000 pchius July 1, 1927 
ar Seer? el, Oe MOORE Si cnt oe Sey keiekeie cate ee anh Entire *103 July 1, 1927 
Hungarian Cons. Munic. Loan, ext. 78, 1946 ......ccseceeeececeees 84,500 100 July 1, 1927 
Hungarian Cons. Munic. Loan, sec. ext. 7s, Sig ey eee 125,000 100 - July 1, 1927 
Indiana-Ohio Pub. Serv. Co., 1st 6s, ser. A, 1946 ...........200- Entire 104 July 1, 1927 
aterisn car Mew. U6, BORE <6 o0<sss0 wee 2s ssseevsiece eves sence Entire 104 Oct. 1, 1927 
Jerseyville Illum. Co., gen. 55, 1935 ......cceeeeseescccccecccscvne Entire 105 Aug. 1, 1927 
Klots Throwing Co., ist & coll. tr. 7s, 1933 .........cceeeeeeeeees 262,000 105° July 1, 1927 
conten aGried.): A. AA.) Meee BE, BPEL .n...c sconce sce cscaiesceswewes Entire various May 1, 1927 
Mortgage Bank of Chile, gtd. 6148, 1957 ......ee cee ee ee ereeeeeeeee 106,500 100 June 30, 1927 
Mortgage Bank of Chile, gtd. 6%, 1961 (int. ctfs.) .............- 78,000 100 June 30, 1927 
Northwestern P. O. & Commerce Bldg., 6s of 1925 .............-- 127,000 e June 1, 1927 
Oakman (Robt.) Land Co., Ist 6148, 1934 ...... cece eee e ee neeeee 156,000 101% July 1, 1927 
Ohio Electric Power Co., 6%s, ser. A, 1944 ....ccceee eee ee ee eeeee Entire 105 July 1, 1927 
Ohio Electric Power Co., 6s, ser. B, 1946 .......cccceceeeeeceeeccce Entire 104% July 1, 1927 
Paris Orleans R. R. Co., foreign ser. 68, 1956 ........222eeeeeeeee 300,000 fr. 100 June 1, 1927 
Philadelphia Co., Ist ref. coll. tr. 6s, ser, H, 1944 .........+-+-- 397,700 103% Aug. 1, 1927 
Rheinelbe Union 78, 1946 ........c cece cece ccccee ec cceeeercccccece 312,000 100 July 1, 1927 
Southern Indiana G. & E. Co., deb. 78, 1934 ....... cece eee eeeeceee Entire 102 July 1, 1927 
Taylorsville G. & E. Co., Ist 58, 19385 11... cece eee cece cece eee eeeee Entire 105 Aug. 1, 1927 
Trenton G. & E. Co., deb. COCR. ROU. sn n.o ones see 0b cp acess secaess Entire 105 July 1, 1927 
Union Elec. Lt. & Pow. Co. (of Ill.), Ist 5%s, ser. A, 1954 ...... 125,000 100 July 1, 1927 

Jnion Oil of Calif., Ist lien 5s, ser. A, 1931 ........e eee eeeeeeecee 506,000 102% July 2, 1927 

*May be redeemed prior to July 1, 1927 for 103 and accrued interest. 
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By LOUIS GUENTHER 


At first glance at the statement 


Wrong publicly issued by the President of 
Point a well known baking company 

of View whose securities have suffered a 
severe decline in market price, the 

small stockholder would consider him to have 


assumed the proper ethical position, and would 
commend him for it. The President’s statement was 
that he would recommend the continuation of the 
reduced dividend on the company’s A stock, because 
so many small investors held it, and to pass it 
would work a hardship on them. With such a 
sentimental attitude few would wish to quarrel, yet, 
on the other hand, does this policy reflect a wise and 
conservative course? It is like staking a corporation’s 
solvency on the single hope of a business recovery ere 
the corporation’s cash resources are exhausted. The 
hard and fast rule in business is the conservation of 
cash resources during periods of falling earnings, 
batting down the hatches in a storm, as it is called on 
the high seas. The more prudent course is to protect 
one’s assets in times of stress irrespective of any 
temporary hardships that might be inflicted upon the 
small stockholder. In the end, even if a stockholder 
could not appreciate how much more to his interest a 
suspension of dividends would be, he would be better 
off. At least his equity would be protected through a 
conservation of cash resources. What would it avail 
the small stockholder if, because of sentimental reasons, 
unearned dividend payments were continued until the 
danger of insolvency were invited? The result would 
probably mean a cash assessment on the stockholders, 
which might involve more than what was received in 
dividends, for it devolves upon the stockholders of a 
bankrupt corporation to raise among themselves the 
capital required for its reorganization. 


An evolution of a favorable nature 


Future of is now in process of steady develop- 
Electric ment in the electrical railway field, 
Railways and a considerable part of this de- 


velopment is directly attributable to 
the increasing congestion of our city streets and im- 
portant highways from motor car traffic. In the desire 
to relieve this situation, city fathers and highway ccm- 
missions are beginning to realize that electric railway 
transportation, which is from any angle still the 
cheapest form of urban and interurban transportation, 
must be encouraged, because it helps solve this pressing 
problem, Hence, there is an increasing tendency °on 
their part to relieye electric railway companies from 


handicaps, that they are responsible for, which make 
the companies’ operations unprofitable. The difficulties 
consisted of the enforcement of unprofitable fares, 
excessive renewal paving charges, and unfair motor 
bus competition. These evils are being gradually 
corrected all over the country. On the other hand, 
the electrical railways, forced as they were to find 
relief from the financial difficulties confronting them, 
have succeeded in introducing economies in operation, 
such as one-man cars in place of two-men cars, and 
the Fates have been working for them likewise in the 
decrease in the cost of the principal materials pur- 
chased. All these factors compose the evolution now 
operating to their favor. This trend in their affairs 
arouses the interesting speculation whether the electric 
railways are not entering once more an era of steady 
progression akin to what the steam roads entered when 
the heavy hand of Government regulation was lifted 
from their shoulders and they were allowed to develop 
under a more liberal form of Federal control. The cir- 
cumstances are by no means dissimilar. 


While in certain industries con- 


Dollar siderable complaint prevails regard- 
Buys ing the decreasing margin of profits 
More resulting from the declining com- 


modity prices, from the standpoint 
of the consumer this is considered a favorable develop- 
ment, because it means that for every dollar received 
there is a corresponding increase in its purchasing 
power. There is nothing which can be construed as 
startling or unusual in this trend. If we look backward 
to the period that existed for several years before the 
World War, the American dollar had even a greater 
purchasing value than it has now, despite the decline 
which has occurred in the past few years in the prices 
of commodities. It can be interpreted only as a 
natural event, The pendulum simply is swinging back 
to normal. As long as wages can be maintained and 
labor kept well employed, falling commodity prices 
can exert only a favorable influence upon the continua- 
tion of our general prosperity. The broad fundamental 
rule of successful commerce is that the more the con- 
suming public can purchase, the more will it buy, and 
in consequence of this favorable situation the volume 
of general trade expressed in dollars attains a higher 
figure. Industry may find it difficult to adjust itself 
promptly to this changing phase, yet, it is characteristic 
of industry to adapt itself eventually to the changed 
conditions by increased efficiency in operation and by 
the elimination of waste. This it has done in the past, 
this it will do again. 





q| Consolidated of Baltimore— 


A Pioneer in Public Service 


























EW public utility companies take 
pains in making their annual re- 


ports more readily understand- 
able to the average person than the 
Consolidated Gas, Electric Light & 
Power Company of Baltimore which 
was one of the pioneers in the utility 
industry. Not only are the cold figures 
of the income account and balance sheet 
clearly explained, but in addition the 
company publishes a year book that 
makes otherwise uninteresting statistics 
pleasant reading. In its completeness 
the report serves to reflect the able and 
progressive management which has been 
directing the company’s affairs for al- 
most two decades. 


4 @ This growth has found re- 
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@ Through progressive man- 
agement, Consolidated of 
Baltimore has profited by 
the rapid growth of Balti- 
more, Maryland; 


flection in the earnings of 
the company, which have 
risen consistently, despite 
repeated reductions in rates; 


@ With further progress as- 
sured for the company’s 
business, the stock continues 
to appear in a favorable 
position. 


By A. WESTON SMITH, Jr. 


Through this efficient management, 
the company has been able to take every 
advantage of the rapid growth of the 
city of Baltimore in which it handles the 
entire electric light, power and gas busi- 
ness. This is illustrated by the fact 
that, while the industrial output of 
Baltimore increased around 200 per cent, 
the company’s kilowatt hour electricity 
sales increased more than 1500 per cent 
over a period of sixteen years. 


Record of Management 


The present officers have been guiding 
the property since 1910, when J. E. 
Aldred and associates, who were devel- 
oping the power resources of the Sus- 
quehanna River with the hydro-electric 
plant of the Pennsylvania Water & 
Power Company, acquired control. Her- 
bert A. Wagner, who was then director 
of the company’s electrical operations, 
later became President, and Mr. Aldred, 
Chairman of the Board. The record of 
these two leaders in “super power” has 
been built on service, both to its cus- 
tomers and to its stockholders. 


Including the budget for 1927 the ex- 
penditures required to take care of the 
expansion program have called for more 
than $60,000,000 since 1910. The wis- 
dom of this huge amount of money ex- 
pended for development is proved by 
the fact that, despite lower rates for 
electricity and gas, the company is earn- 
ing a fair return of between 7 and 8 
per cent on the value of the property. 
The total valuation of the properties, as 
of December 31, 1926, was $102,585,579. 
This figure is reached by adding to the 
valuation of December 31, 1922, found 
by the Utility Commission, the net in- 
crease in fixed capital expenditures up 
to date, or an addition of $21,185,579. 


The development program has been 








ceeere 





2. 


Peete, 


HYDRO-ELECTRIC AT TIDEWATER. 








in anticipation of the increased demand 
for the company’s service. In 1910 the 
territory served with electricity by the 
Consolidated Company was 88 square 
miles, and the number of electric con- 
sumers was 16,605. In contrast, last 
year the company served 710 square 
miles and served 174,423 electric con- 
sumers. It is also interesting to note 
that, despite rate reductions, the per 
capita expenditure for electrical energy 
has increased from $2.83 per year at the 
beginning of the period to $17.01 in 1926. 


Sales of gas, which constitute over 35 
per cent of the company’s gross business, 
have also shown a comparative increase 
over the same period. In 1910 about 
three Billion cubic feet of gas were 
sold, two-thirds of which was manufac- 
tured by the company. In 1926 the com- 
pany’s customers used over eleven bil- 
lion cubic feet, one-half of which was 
manufactured by the company. The ter- 
ritory served with gas in 1910 totaled 
70 square miles, and 99,422 customers 
were served. Last year the territory 
embraced an area of 120 square miles 
and 184,036 customers were using the 
gas service. 


The Oldest Gas Company 


Incidental to this analysis, it is well 
to mention that Consolidated Gas of 
Baltimore was the first gas company in 
America. It obtained its franchise in 
1816 and it is now 110 years old. In 
the year book for 1926 the fact is 
pointed out that the growth in the num- 
ber of gas customers in the sixteen years 
of present management has been nearly 
as great as during all of the ninety-four 
years that went before. 


The increases in business are, of 


(Please turn to page 747) 
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@ Fajardo Sugar— 


An Undervalued Sugar Stock 





@ Earnings for the fiscal year ended 
July 31st, are expected to show a 


decided improvement over those of 
last year; 


@ With the outlook for the sugar in- 
dustry improved, the stock of this 
company appears to be in an at- 
tractive speculative position at the 


present time. 


HE corrective measures that have 
T been under way during 1926 in 

the sugar industry should be re- 
flected in the earnings of these com- 
panies for 1927. With this factor in 
mind and improved sugar prices re- 
garded as a certainty, THE FINANCIAL 
WorLD in recent months has taken a 
favorable position toward several of the 
listed low cost sugar producing com- 
panies. At the present time Fajardo 
Sugar of Porto Rico, which enjoys an 
active market both over the counter and 
on the New York Curb, appears to be 
in an attractive speculative position due 
to the fact that its earnings for the fiscal 
year ending July 31, 1927, which will 
probably show a decided increase over 
the previous year, will be published 
within the next few months. 


The Fajardo Sugar Company of Porto 
Rico, which has been one of the most 
successful of the Porto Rican producers, 
was formed in February, 1919, to suc- 
ceed the Fajardo Sugar Company of 
New York, which was organized in 1905. 
At the present time the company has 
over 27,000 acres of sugar growing prop- 
erty in the northeast corner of the 
island of Porto Rico. Of this land, 
15,000 acres are owned outright, and the 
balance controlled under lease or long- 
term contracts. The plant, which has a 
grinding capacity of 2,600 tons per day, 
produces between 35,000 and 55,000 tons 
annually. 


A Valuable Acquisition 


In the latter part of 1925 the com- 
pany acquired control of the Loiza 
Sugar Company, which owns the central 
Canovanos sugar lands adjoining the 
property owned by Fajardo. The plant 
of the Loiza Company has an annual 
capacity of 24,000 tons, which has in- 
creased Fajardo’s total grinding capacity 
to over 75,000 tons per annum, or over 
40 per cent. 


As the acquisition of the Loiza Sugar 
Company was largely financed out of 
earnings, and as the management of 
Fajardo found it necessary to make un- 
usual expenditures in the improvement 
of the Loiza property, earnings ap- 
Plicable to the Fajardo stock for the 
fiscal year ended July 31, 1926, showed 
a disappointing decline over the pre- 
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ceding year. Gross revenues for the 
1926 fiscal year, however, showed an 
increase of 20 per cent, to $6,294,266 
from $5,231,363, in the fiscal period of 
1925. 


Reflecting the wide fluctuations in the 
sugar industry as a whole, the earnings 
per share have shown a. varied trend 
from year to year. For the fiscal year 
ending July 31, 1926, the company re- 
ported earnings of $8.99 a share on the 
common stock as compared with $22.63 
in 1925, $23.34 in 1924, and $19.44 in 
1923. It should be noted that, despite 
the drop in earnings in 1926, average 
earnings for the past four years are over 
$18 a share. 


An Important Advantage 


It must be remembered that the Porto 
Rican producers have an advantage over 
their Cuban competitors in that they 
ship sugar to the United States duty 
free, whereas the Cuban growers are 
subject to a tariff of $1.76 a pound. 
Foreign countries, other than Cuba, are 
required to pay a tariff of $2.20 a pound. 
This tariff advantage is, of course, very 
important to the Porto Rican producer, 
for he can operate at a profit while the 
Cuban growers are operating at a loss. 


For the 1926 year the total production 
of raw sugar amounted to 139,640,100 
pounds, which is equal to 2,155 pounds 
per share of the present outstanding 
stock. The average price received for 
sugar during this year was around 4.3 
cents a. pound, and producing costs, in- 
cluding depreciation, totaled 4 cents a 
pound, which indicates a 0.3 cent margin 
of profit, due largely to the less efficient 
operation of the Loiza Company. In 
contrast, 1925 costs averaged 3.6 cents 
a pound, while the average price received 
was 4.7 cents, indicating a margin of 
profit of 1.1 cents a pound. With pro- 
duction for 1926 showing an increase of 
over 30 per cent as compared with the 
1925 fiscal period, and with further im- 
provement in the margin of profit reason- 
ably assured, due to more efficient oper- 
ation of the Loiza property, it appears 
possible that earnings for the 1927 fiscal 
year will compare favorably with those 
of 1925 when over $20 a share was 
reported. 


(Please turn to page 746) 
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— What policy is best? 
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ing price trends as well as chose 
of safety. A limiced number of 
stocks are carefully analyzed. 
Advice is given. . . definite, 
specifie, backed by 23 years ex- 
perience in investment gui- 
dance. This bulletin free—now. 


BROOKMIRE 


ECONOMIC SERVICE INC 
570 Seventh Ave., New York 





Send me a copy of Bulletin F-194 


Name 





Address 
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“=not hastily, yet 
without delay” 


URING these times when the bond market is unusually 

active and new issues are being quickly absorbed, 
there is every reason why investors should act promptly on 
new offerings —not hastily, of course, yet without unneces- 
sary delay. 


It HAPPENS not infrequently that by the time a leisurely inves- 
tor gets around to placing an order for bonds selected from our 
current investment list, our supply of the particular issue which 
interests him has been exhausted. He is then put to the incon- 
venience of finding a satisfactory substitute or of buying the 
bonds in the open market. 


SITUATIONS such as this are sometimes unavoidable, no matter 
how promptly the investor acts. It is not out of place to suggest, 
however, that the sooner he makes a selection after an offering 
list comes into his hands, the better are his chances for obtain- 
ing what he wants. Orders for securities and requests for market 
quotations or other investment information may be placed with 
any of our offices. 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42np Street AT MaApIsON AVENUE 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 





























The Bond Market 
(Continued from page 732) 




















“The general impression that has pre- 
vailed for a long time that municipal 
bonds are a ‘rich man’s investment’ is rap- 
idly being dissipated and this type of in- 
vestment is now being compared with 
other types of investment bonds. 


“Few persons will argue that any other 
type of bond in existence today (aside 
from U. S. Government issues) is as safe 
and sound as a municipal bond. Their se- 
curity is not affected by business depres- 
sions, strikes, mismanagement or the many 
conditions affecting bonds of railroad, 
public utility or other business corpora- 
tions. 

Not Publicly Quoted 


“Although it is impossible to have a 
publicly quoted market on municipal bonds 
similar to issues listed on the Stock Ex- 
change because of the great number of 
issues by different cities and states, vary- 
ing coupon rates and serial maturities, the 
holder of a good municipal bond can usual- 
ly find a ready secondary market, as there 
are a great number of bond houses scat- 
tered throughout the country which are 
prepared to buy or sell such bonds at any 
time. Strange as it may seem, the actual 
market on many municipal issues is as close 
if not closer than it is on many bonds list- 
ed on the various stock exchanges. An- 
other point in favor of municipal bonds is 
the fact that most of the banks in the 
country will be glad to lend up to 90 or 95 
per cent of the market value of such bonds. 
Holders in this way are able to retain their 
original investment, while raising money 
for temporary needs.” 


A comparison of approximate yields on 


a few high grade rail and municipal bonds | 


follows: 
Rails Yield 
Atchison General 4s................ 4.30% 
Union Pacific First 4s............ 4.32 
Pennsylvania Cons. 4s........... 4.40 


New York Central 3%s........ 














Amount 


Name of Issue Offered 


Alton-St. Louis Bridge Co., 1st s.f. 78, 1947 .....ccccccccccccccce 1,750,000 
Budapest (City of), ext. s.f. gold 6s, 1962 .........cccc ccc cccccuce 20,000,000 
Cuba Northern Rys. Co., 1st mtge. DEN NROEE Sica aGu ewe Sala ise bie 20,000,000 
Electric Public Utilities Co., 15-yr. sec. 63, 1942 ..........ceccceee 4,000,000 
Grand Trunk Ry., Term. & Cold Stor. Co., 1st Btee, BOGS 6 s220%< 2,100,000 
Gulf States Steel Co., 15-yr. s.f. 5%%, deb. 1942 ...........006 4,000,000 
Hershey Creamery Co., 1st mtge. s.f. 6148, 1937 ........ccccccccces 1,000,000 
Hungarian Cent. Mutual Cred. Inst. ser. A, mtpe. Wa, 2987 ...0<4. 3,000,000 
SCTE SOE CRON SOME, BORE Oo. ow icc cus snbc en. eninns cess soceen 1,000,000 
Maricopa Co. Munic. Water Conserv. Dist. 6s, 1936-57 ............ 1,175,000 
Michigan Lafayette Bldg. Co. 1st mtge. 6s, ser. A, 1929-49 ....5. 1,800,000 
Panera, Neste: OE), BUCw, PONG KT sinc cs x ons cao cuame-sc ooccvebcovas 5,000,000 
Rock Island-Frisco Term. Ry. Co., Ist mtge. 4%s, 1957 .......... 3,390,000 
ee a a ae eee 2,000,000 
PasReronewan: CProv: OF) Cte BOST os nn bec ccw sons ovcewee baackes 2,471,000 
Southern Pacific Co., Oregon Lines, 1st 4%s, ser. ig EL ns hee hi 20,000,000 
Yonkers, (City of), N. Y., 4s and 4%s, 1928-42 ........cccccccene 1,580,000 





*Each bond will carry non-detachable warrant to purchase five shares common stock at $10 before June 2, 1929, at 
jEach debenture carries warrant to purchase 5 shares common 
¢Yield 7.32 to Jan. 1, 1932, after which } 


$12 before June 2%, 1931, at $15 before June 2, 1932. 


stock at $15 before May 2, 1932, $20 before May 2, 1937, $25 before May 2, 1942. 


time issue is callable at 100% to 103%. 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Interest Price 

Date or Basis Yield 
M. & N. 100 7.00 
J. & D. 92 6.60 
J. & D. 98% 5.65 
J. & J. 97% 6.25 
A. & O. 100 6.50 
J. & Dz. 98% 5.62 
J. & D. *99%% 6.55 
a. & J. 98% 7.48t 
J. & D. 99% 5.55 
J. & J. 100 6.00 
J. & D. 100 5.50 
J. & Dz. ee 3.95 
JI. & J. 96% 4.72 
M. & N. 798 6.90 
J. & D. 99 4.53 
M. & S. 100% 4.43 
A. & O. <a 3.75-3.09 
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Municipals Yield 
New York City 4¥s.............. 4.12% 
Philadelphia 41s ...............-.-. 4.15 
Pdepen, Chi, BG oan ceeenssntcceenses 4.30 
Los Angeles 414s .............0-.-- 4.30 


A comparatively dull market developed 
during the middle of the week following 
two days of trading at cross purposes. 
Volume during the week has been relative- 
ly small, in most instances holding about 
a point below the best prices of the year, 
reached during May. 

Announcement by the Treasury that iis 
new offering had been oversubscribed by a 
large margin was without effect on the 
market. Foreign bonds were dull and con- 
vertibles accounted for a large part of the 
turnover in the domestic list. 








Bulls and Bears 
(Continued from page 731) 
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also have shaded a little, making it appear 
probable that the steel industry as a whole 
will not do so well in the second quarter 
oi this year as in the first. 





Railroads 





Baltimore & Ohio— 
Rating “A” ~ 

Baltimore & Ohio reached a new high 
price record during the past week in re- 
sponse to another gain in earnings for 
April. Based on net of the last six months, 
Baltimore & Ohio is now earning at the 
annual rate of $18 per share. It is becom- 
ing more and more probable that an in- 
crease in the dividend rate will take place 
at the next meeting. 


| 
Bangor & Aroostook— 


Rating “A” 

Bangor & Aroostook, which has been in- 
cluded in our rail recommendations and 
has had a rather spectacular price advance, 
reports another good gain in earnings for 
April. In the first four months of the 
current year earnings amounted to $10.50 
a share applicable to the common stock, 
compared with $4.93 a share in the same 
period last year. These, of course, are the 
best earning months for the company and 
it appears probable that around $15 a 
share will be earned for the entire year, 
and the stock is, of course, selling low at 
current prices compared with such indi- 
cated earning power. 


Central R. R. of N. J.— 
Rating “A” 

Central Railroad of New Jersey, which 
is one of the highest priced of the rail 
stocks, advanced sharply during the past 
week. This road is controlled by Reading, 
which in turn is controlled by Baltimore & 
Ohio and New York Central. 


Chesapeake & Ohio— 
Rating “A” 
Chesapeake & Ohio, which has been re- 
peatedly recommended in THE FINANCIAL 
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Wort, was placed ou a $10 annual divi- 
dend basis, as was also its subsidiary, 
Hocking Valley. Including its equity earn- 
ings, Chesapeake & Ohio’s annual earning 
rate is currently around $30 a share. As- 
suming that the Interstate Commerce Com- 
mission approves the application to issue 
one new share at $100 for every two shares 
held, current earnings would then be $20 
a share on the increased stock without fig- 
uring on the earning power to come from 
new cash received from the exercising of 
the rights. 


Chicago Rock Island— 
Rating “B” 

Rock Island reached a new high price 
level during the past week. It is estimated 
now that with the flood losses already writ- 
ten off, that Rock Island will be able to 
show somewhere around $18 a share 
earned on its common stock in 1927. An 
increase in the current dividend rate be- 
fore the close of the year appears to be 
clearly forecast. 


N. Y. Central— 
Rating “A” 

New York Central, which has been in- 
cluded in THE FINANCIAL Wor LD rail rec- 
ommendations, reached a new high price 
level during the past week. This is one 
of the most undervalued stocks based on 
real earnings and actual earnings, includ- 
ing its equities in Big Four and Michigan 
Central, are somewhat in excess of $20 a 
share. Examiner of the Interstate Com- 
merce Commission recommended against 
the proposed lease of Big Four and Mich- 
igan Central to New York Central on the 
theory that the short line railroads in the 
territory have not been provided for. 
However, the Commission will have a full 
hearing before deciding. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific, which has been repeat- 
edly recommended as an atractive specula- 
tion, recovered sharply during the past 
week. To some extent this may have 
been due to the sharp advance in Texas & 
Pacific and Gulf ‘Coast, in which Missouri 
Pacific has a large interest and in which it 
has been acquiring additional shares. The 
rapid recovery of the southwestern rail 
stocks marketwise indicates how little real 
market influence is expected by a tem- 
porary adverse development like the Mis- 
sissippi flood. It is expected that in order 
to comply with Texas laws, Missouri Pa- 
cific subsidiaries in Texas, consisting of 
Gulf Coast Lines, International & Great 
Northern, and Texas & Pacific, will be 
merged into a single subsidiary, and that 
this will require some sort of exchange of 
stock. 


Pittsburgh & West Virginia— 
Rating “B” 

Pittsburgh & West Virginia has been 
subject to rather spectacular price move- 
ments and apparently will have a fight on 
its hands to obtain permission to construct 
a new line from South Pittsburgh to con- 
nect with Western Maryland at Connells- 








1927 Analyses 





S. S. Kresge Co. 
National Tea Co. 

F. W. Woolworth Co. 
McCrory Stores Corp’n 
A. Hollander & Son, Inc. 
Peoples Drug Stores, Inc. 
Safeway Stores, Inc. 


Oppenheim, Collins & 
Company, Inc. 


The above analyses 
are now ready for distribution 


Send for copies 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 


Chicago Detroit 
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NEWS 


of successful com- 
panies and develop- 
ments in the invest- 
ment field. 


Suggestions and 
safe methods to 
follow. _ 


Send for Bond 
Talk “‘F”’ 


PWEavvnséte 


Established 1907 





115 Broadway 
New York 
60 State Street 
Boston 














Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the. 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway New York 
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_ Opportunities in 
Convertible Bonds 


ONVERTIBLE bonds 
of sound corporations 
have enjoyed an excellent 
record. 


Securities of this type 
possess a high degree of 
safety and at the same time 
carry a conversion privilege 


which frequently means 
substantial profits for the 
holder. 


Our long experience in the 
investment field should be 
helpful to you in the selec- 
tion of: securities of this 
type. 
Write for suggestions contained 
in our letter No. 1738 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 


other hand, 





| Stock Exchanges 

















The May Department 


Stores Company 


CAPITAL STOCK 
Special Circular on Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and New York 
Curb Market 


115 Broadway 





350 Madison Ave. 





New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 





























Investment Suggestions 





We Recommend 


United Cigar 
Stores 
6% Cumulative Preferred Stock 
At. mkt., to yield about 5.05% 


Empire Power 
Corp. 
6% Cumulative Preferred Stock 
At mkt., to yield about 6.52% 


Circulars upon request 


Mc DONNELL & (9 


120 BROADWAY 
NEw YORK 
Members New York Stock Exchange 





San Francisco 























Application will be opposed by Penn- 
sylvania and apparently also by New York 
Central and Baltimore & Ohio. On the 
in the Interstate Commerce 
Commission’s consolidation report of some 
years ago this new line was recommended 
by Professor Ripley. 


St. Louis-San Francisco— 
Rating “A” 

President J. M. Kurn of St. Louis-San 
Francisco reports its property as entirely 
recovered from the effect of recent floods 
and that May earnings will be up to those 
of a year ago. The regular quarterly divi- 
dend of $1.75 a share along with an extra 
of 25 cents a share was declared. Frisco, 
of course, is benefiting by improving earn- 
ings of Rock Island, in which it has a very 
substantial stock interest. The stock 
reached new high price level for all time 
during the past week. 


St. Louis-Southwestern — 
Rating “B” 


St. Louis-Southwestern, which has been 


included in speculative rail recommenda- 
tions of THE FINANCIAL Wor Lp, reached 
a new high price level during the past 
week. Just what form the modified Loree 
plan will take still remains to be seen. 
Meanwhile the southwestern roads face 
rather clearly defined prospects for im- 
proving earnings. 


Texas & Pacific— 
Rating “B” 

Texas & Pacific, which has been steadily 
included in THE FINANCIAL WorLD spec- 
ulative recommendations advanced spec- 
tacularly during the past week. While 
earnings during the next month or so may 
be temporarily adversely affected by flood 
loss, these losses will doubtlessly be much 
more than offset by sharp gains in gross 
and net brought on by oil development in 
Western Texas. Texas & Pacific is a 
minority rail stock and is in a position 
somewhat similar to that of Colorado & 
Southern when about a year ago that road 
profited by increasing oil production in 
the Panhandle district of Texas. 





Mitrhell May 


UT of a clear sky came the sudden 

call that drew Mitchell May from 
the activities of this world of affairs to 
the restful slumber from which all mortal 
cares are effaced—that rest from which 
the sting of death is removed, as William 
Cullen Bryant so beautifully portrays in 


lasses Amary 


in the sphere he had selected for his career 
—finance—and not until he had deeply en- 
graved on the hearts of his numerous 
friends a sweet and unforgettable memory. 

As a partner of the international bank- 
ing house of F. J. Lisman & Co., Mitchell 
May unceasingly labored in a large way in 
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Thanatopsis, the long and _ undisturbed 
slumber on the peaceful couch of nature, 
to which we all are eventually summoned. 

Death came to Mitchell May without any 
of its trapping. It seemed to conform to 
his beautiful and modest character which 
so endeared him to all his friends. Though 
it cut short at 48 years his useful life, 


Death still was considerate enough not to 
stay his career until he had carved out for 
himself, by his achievement, a high place 





bringing to a successful conclusion some 
of our most important international financ- 
ing, and here among those with whom he 
grew up the shaft of pain of his sudden 
passing will sink deep—but only tem- 
porarily, for the his many 
manly qualities and kindly nature will re- 
place the grief of his absence with an un- 
effacable tablet in their thoughts. So also 
will the feeling of all his friends attend 
him to his eternal rest. 


memory of 


The Financial World 
















OOM RR UMN +40 












Pid oe eit eA OP sae So nr 


=r PUR 
a alc’ Stent eter « be OE 











I 


cio wai aaa 


He Pa RS 


rsh 








The Business Situation 


@ The views of Mr. George 


E. Roberts, Vice-President of 


the National City Bank, on the general business situation 
as expressed in the bank bulletin are of particular interest 
and careful reading is advised ; 


« The favorable and unfavorable factors are carefully weighed 
as to their influences in affecting business conditions. 


HE 
May 


business situation in 
continued encouraging. 
Manufacturing is going on in large 
volume, distribution is apparently keeping 
pace, employment conditions are good, and 
money*is abundant for business purposes. 
These are fair weather signs, and until 
something occurs to alter them there seems 
no reason to expect other than good re- 
turns from the months immediately ahead. 


general 
has 


There are, of course, some unsatisfac- 
tory elements in the present situation. 
The coal strike is now going into the third 
month without any prospect of settlement, 
and although there is no immediate danger 
of coal shortage owing to record stocks 
and heavy non-union production, it is none 


by the Mississippi floods, the poor crop 
weather in the West, the general down- 
ward tendency in prices of non-agricultural 
commodities, the serious overproduction in 
oil,-and evident overcapacity in numerous 
other lines, are among other factors against 
which business has had to contend. 


Opposed to these, however, are strong 
supporting factors. The steel industry 
continues to operate at relatively high 
levels, reflecting activity in a wide variety 
of consuming lines. Building construction 
is going forward in large volume, the auto- 
mobile industry is operating at high, 
though not record-breaking, levels, and 
there are good or improving reports from 
other important lines such as tires, elec- 




















the less a disturbing factor in the back- trical equipment, textiles, hides and 
ground, The mounting destruction wrought leather, and railroad equipment. Foreign 
Territorial Contract Awards 
The figures of the F. W. Dodge Corporation comparing the contract awards. 
% Inc. + 
April, 1926 April, 1927 or Dec. — 
New England States ~....-.-.c-cccc.0 $ 44,266,000 $ 42,537,000 — 39 
N. Y. State and No. N. J... 170,992,700 163,570,500 — 43 
Middle Atlantic States... 56,713,600 73,244,400 +29.1 
Pittsburgh District 61,853,600 84,476,300 +36.5 
Cee “Wee i i ee 126,448,000 165,790,900 +31.1 
| Emme 9,268,900 —18.5 
Southeastern States. ...<.cene-ccne 80,593,500 44,877,800 —44.3 
a ae ae 18,360,500 20,624,900 +12.3 
Total (37 States) ......... wscaunba $570,613,600 $604,390,700 + 59 
Contracts Awarded in First Four Months 
Jan. 1 to May 1 % Inc. + 
1926 1927 %o Dec. — 
Commercial Buildings 2.000.000.0000... $319,643,800 $342,5345400 + 7.1 
Educational Buildings ...................... 101,627,600 111,257,800 + 94 
Hospitals and _ Institutions.............. 38,156,000 36,310,900 — 48 
Industrial Buildings -.................-.-.-.- 229,428,500 161,800,000 —29.4 
Military and Naval Buildings.......... 4,948,000 1,229,300 —74.7 
Public Buildings ........................... 15,373,200 23,896,600 +55.4 
Public Works and Public Utilities... 299,463,700 334,226,300 +11.6 
Religious and Memorial Bldgs........ 37,968,200 51,962,600 +36.8 
Residential Buildings ............-.-..--.-.- 897,569,300 848,449,400 — 5.4 
Social and Recreational Buildings.. 71,373,000 91,501,700 +28.2 
I ni eeeeicsncncqnsvsnvorerccetnensneess SEO SSS OG 92,008166,000 — 6 




















PROFITING 
from 


STOCK DIVIDENDS! 


In our advertisement in The Financial World 
of December 25th, 1926, we said: 

“The 40% stock dividend on U. S. Steel 
directs attention to other such possibilities— 
not already discounted. WHAT TO BUY— 
NOW ?”” 

To all who replied, we sent our Advisory 
Bulletin No. 365, dated December 24th 1926, 
which specifically recommended the purchase 
of Baldwin Locomotive 162-165 and Case 
Threshing Machine 150-153, as the two out- 
standing current opportunities. 


Baldwin Locomotive is now above 210. 
Case Threshing is now above 225 


FURTHER OPPORTUNITIES? 


Are there still opportunities of this type 
available—stock dividend possibilities not al- 
ready discounted ? 


Our current Advisory Bulletin answers this 
question, making definite and specific recom- 
mendations. A few copies have been reserved 
for distribution, FREE, as indicative of the 
character of Service rendered. 


To obtain your copy, simply ask for Advisory 
Bulletin FWJN-4. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 














Offering Safe Securities of Electric Light 
and Power,Gas, and Transportation om- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis louisville indianapoiis 

















Odd Lots 


“Approximately 1/3 the 
FACT oo transactions on 


New York Stock 
Exchange are in ODD 


LOTS.” 


Spread of Thrift and 
careful investing. 


CAUSE 








Set forth in our new 
METHOD booklet 


’ 


“Odd Lot Trading” 
Send for it. 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (© 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


50 Broadway - New York | 
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In Our 


June 
Investment 
List 
—bonds of similar type 


are grouped for ready 
reference. 


—attractive features of 
some of the issues are 
clearly presented in out- 
line form. 


Send for 
Investment List G 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 











ST. LOUIS 


Members New York Stock Exchange 
St. 


300 N. Broadway St. Louis, Mo. 


Mark C. Steinberg & Co. 














Montgomery, Ward 
& Co., Inc. 


Pure Oil Company 


The Fleischmann 
Company 





Circulars upon request 





Richardson, 
Hill & Co. 


Established 1870 
Members New York Stock Exchange 
120 Broadway New York 
Telephone Rector 5660 


BOSTON PORTLAND BANGOR 
LEWISTON 
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trade continues in healthy condition, and 
domestic retail trade is doing well, con- 
sidering the very unfavorable weather con- 


ditions in many sections. Little distress 
merchandise is being offered on the whole- 
sale markets at the present time. 

That business in the aggregate is averag- 
ing fully up to, or above, normal appears 
in such measures of volume as electric 
power consumption, railway traffic and 
bank debits, or checks cashed throughout 
the country. Industrial consumption of 
electrical energy in April, according to 
the Electrical World, was 2% per cent 
larger than in April last year. Railway 
traffic, despite some reduction in the move- 
ment of coal caused by the strike, con- 
tinues larger than ever before at this 
season, while bank checks cashed, which 
cover all varieties of business transactions, 
are running some 3 to 4 per cent ahead cf 
last year, notwithstanding the generally 
lower level of prices. 

The stock market, fostered by easy 
money, continues to display a bullish en- 
thusiasm in certain groups which would 
seem to amply discount such continued 
good business as can be seen in the near 
future. 

Quite clearly, although maladjustments 
exist, they have not been basic enough to 
seriously disturb the general condition of 
stability which has characterized the past 
few years. Business admittedly is display- 
ing greater unevenness than heretofore. 
This is not because of any fundamental 
weakness, but is rather a reflection of the 
increasing intensity of competition, which 
is differentiating more closely between in- 
dividuals and industries which are the best 
equipped to compete for the favor and 
patronage of the public. With the im- 
portant factor of credit continuing favor- 
able, with the railroads operating at high- 
est efficiency, and with our people enjoying 
the highest per capita income ever received 
by the people of any country, business 
rests on strong foundations which we be- 
lieve will sustain the general average at 
satisfactory levels during the coming 
months. 

The Continued Activity of Building 

A major influence in support of business 
has been the continued activity of build- 
ing. This industry had been marked in 
the minds of many for a rather decided 
downturn this year, and the persistence 
with which it is holding up is causing some 
revision of opinion among those who have 
been expecting a slump in building to bring 
about a general recession of business ac- 
tivity. April figures on value of contracts 
awarded throughout the country were 
only 3 per cent below the record sum 
reached in March and 6 per cent higher 
than that of April a year ago. This show- 
ing brings the record of the year to date 
practically equal to that of the correspond- 
ing period of last year. 

How this continued heavy building is 
being divided by types of construction is 
indicated by the accompanying table com- 
paring the figures of contracts awarded for 
the first four months of 1927 and 1926. It 
will be observed that residential building, 
though still outranking all other types, is 
down a little compared with a year ago, 


while commercial building and construc- 
tion of public works and utilities, next in 
line in point of aggregate value, show sub- 
stantial increases. 

There is no doubt but that conservative 
business interests view continued peak 
building operations with considerable mis- 
giving, knowing from past experience the 
tendency for movements of this sort to go 
too far. Stimulated by the ease with 
which construction projects can be financed, 
builders are constantly going ahead with 
new projects and finding encouragement 
in the facility with which finished projects 
are taken up. There seems to be no diffi- 
culty in filling the new buildings, with all 
their up-to-date conveniences, but it is be- 
coming increasingly apparent that this is 
being done in many cases at the expense 
of the older ones. A certain amount of 
this, of course, is normal and in line with 
progress and the rising standard of living, 
but carried to extremes it is bound to have 
a disturbing effect on real estate values. 
Whatever the ultimate outcome, however, 
of continued active building, its immediate 
influence upon business is distinctly bullish 
by reason of the large employment it gives 
to labor and the heavy consumption of 
building materials. 








The Merger Rail Stocks 
(Continued from page 726) 
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show nearly $10 per share in the coming 
year. 

Those who are concerned about the back 
dividends due on the first preferred should 
understand that this money is being bor- 
rowed from these preferred stockholders 
for nothing, and that the second pre- 
ferred is non-cumulative, this situation, 
of course, benefits the common stock- 
holders. Failure to pay up on the first 
preferred and to pay on the second 
amounts to adding about $2 per share 
yearly to the equity of the common. 

It is probable that the floating supply 
of Wheeling & Lake Erie is less than 20 
per cent, and that Pittsburgh & West Vir- 
ginia is very closely held. It is difficult o 
make any intelligent prediction as to how 
high these issues may go under these con- 
ditions. On the basis of first buying earn- 
ings cheap, and then buying merger pos- 
sibilities, Western Maryland at current 
price levels appears much more attractive 
than either of the others. 

In next week’s issue I will discuss some 
of the southwestern merger rails, whose 
prospects from this standpoint are much 
more clearly defined than are the pros- 
pects of the rails involved in the compli- 
cated situation in the East.. Texas & Pa- 
cific, which is controlled by Missouri Pa- 
cific, is in a very interesting position and 
its status will be constructively discussed 
in some detail. This stock has been recom- 
mended in THe FinancraL Wortp for 
many months, and it has advanced since 
last January from 55 to around 90, and is 
still being listed in our recommendations 
at current prices. 

It is probable that Missouri Pacific will 
soon announce a merger of its Texas 
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Gulf 
Northern, and Texas & Pacific, on favor- 


lines, Coast, 
able terms. This will then reveal the 
equity earnings Missouri Pacific has in 
these roads. 








The Trend of Things 
(Concluded from page 724) 
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ommendations has been given the south- 
western roads. Practically every one is 
included in our rail recommendations 
largely on the thought that traffic in- 
creases are more clearly probable in that 
territory than elsewhere. There have 
been no developments during the past 
week to alter the rail recommendations 
which are as follows: Atchison; Union 
Pacific; Baltimore & Ohio; Bangor & 
Aroostook; New York Central; North- 
ern Pacific; Great Northern; M.-K.-T. 


preferred; Southern Pacific; Chicago, 
Rock Island & Pacific; Chesapeake & 
Ohio; Norfolk & Western, and St. 


Louis-San Francisco; followed by in- 


come-producing “minority” rails like 
Reading; Colorado & Southern; New 
Orleans, Texas & Mexico. For more 
speculative purposes the following 
Southwestern rails appear attractive; 


Missouri Pacific; Kansas City Southern; 
Texas & Pacific; St. Louis-Southwest- 
ern; M.-K.-T.; also Western Maryland 
stocks and the Denver & Rio Grande 
Western 5s of 1955. Chesapeake Cor- 
poration, which has been recommended 
in a recent issue of THE FINANCIAL 
Wokrb, is now traded on the Curb Mar- 
ket, and when it is listed on the New 
York Stock Exchange it will be added 
to the foregoing list. 


* co * 
@ The Securities Outlook 
* ok * 


AS has repeatedly been stated, the 

outlook is favorable for investment 
securities. It is also fundamentally 
favorable for rail and public utility 
stocks and for industrial stocks like the 
national advertisers which sell their 
product at fixed prices, because these 
securities are immune to the adverse 
influence of declining commodity prices. 
However, keen discrimination is neces- 
Sary in the purchase and retention of all 
common stocks. This is the time to 
use the rifle and not the shotgun. Each 
individual situation must stand on its 
own foundation. Continue to give first 
place to the rails, followed by the pub- 
lic utilities (mostly preferreds) and the 


long lived, low cost, good yielding 
coppers. 





Fuller Tells Nothing New 
= his testimony regarding the operation 

of his bucketshop, Edward M. Fuller 
stated nothing new when he declared that 
his concern executed only 20 per cent of 
the orders of its customers, assuming that 
80 per cent of them usually were wrong 
on the market. He admitted publicly what 
1S generally known of the operations of 
these illegitimate brokerage concerns. Their 
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very mode of operation compelled them 
constantly to work against their customers’ 
interests. They can remain solvent and op- 
erate profitable only by wiping out the 
accounts of their clients. Some bucket- 
shops even go so far as not to execute any 
real orders, except when a customer pur- 
chases outright and demands the delivery 
of his property. Yet a bucketshop will 
charge interest on unpaid balances. This 
is not done so much as a pretense of run- 
ning a legitimate brokerage business as for 
the purpose of adding to their dishonest 
profits 

When pressed to explain what was 
thought of such operations, Fuller’s part- 
ner, McGee, justified them by asserting 
that this was a practise of the Street. 
Since McGee has no acquaintance with the 


stock market other than the gambler’s 
point of view, one could expect from him 
no other explanation for his dishonest 
operations than an attempt to justify his 
actions by saying others were doing the 
same thing. But who are the others, except 
gentry of his stripe? 

If You Agree with This 

“Tell your friends they need it.” 

“I cannot help but say that your service 
has been very valuable to me and as an 
old subscriber of 25 years’ standing I 
should know something about it. I often 
say I have grown up with THE FINANCIAL 
"WorLp from its Chicago start as an eight- 
sheet paper to the big weekly with the 
power and standing of today.” 

S. L. Pautson. 
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High Yield Utility Debentures 


@ With increasing earnings of the issuing companies and with 
further declines in interest rates it is to be expected that 
these securities will see higher market prices; 


@ Although this group has advanced in price, their apprecia- 
tion does not appear to have been as great as mortgage- 


secured utility bonds. 


By RICHARD J. ANDERSON 


HE hundred-year debenture issues 

1 of the companies comprising the 

Electric Bond & Share group pre- 
sent an interesting classification of invest- 
ment securities. While these bonds have 
had substantial market appreciation since 
they were first issued the lowering yields 
obtainable thereon do not appear to have 
kept pace with the decline in the return 
obtainable from utility mortgage obliga- 
tions. 

Attractive Unlisted Bonds 

In 1914 the American Gas & Electric 
Company undertook a somewhat new plan 
for financing the physical expansion which 
became necessary at that time. Debenture 
bonds maturing in one hundred years and 
bearing a six per cent coupon were issued 
to the public at 971%4. Two years later 
another member of this group followed 
suit, American Power & Light offering a 
similar issue at 93. Since that time there 
have followed nine other such bonds, the 
most recent being an issue of $25,000,000 
Lehigh Power Securities debenture 6s, due 
2026, offered at 95. All of the bonds in 
this group are now obtainable at prices 
which yield from 5.69 per cent to 6.00 per 
cent. A number of the-issues are listed on 
the New York Curb Market, while the 
remainder command good activity in the 
unlisted market. 

It is interesting to note that the Electric 
Bond & Share interests have sensed the 
probability of being able to refund these 
obligations on lower yield bases sometime 


@ The 100-year debentures 
of the Electric Bond & 
Share group are selling 
on a favorable ratio to 
their redemption prices, 
and offer rather attractive 
yields; 





ee 


in the future, as is evidenced by the fact 
that the two most recent offerings, the | 
Southeastern Power & Light issue and 
the Lehigh Power Securities issue, are 
callable at any time at 110, whereas those / 
bonds sold during the 1922-24 period were i 
made non-callable before 1947 or 1949. 

All of the companies (whose obligations 
these bonds are) have the advantage of 
supervision by what is probably one of 
the foremost public utility management or- 
ganizations in the country, and the ef- 
ficiency of this management is amply dem- [ 
onstrated by the substantial gains in earn- f 
ings which are being reported from year [ 
to year. In view of this fact and also the [ 
very favorable fundamental position of the 
public utility industry, it is but natural to f 
expect higher prices for these securities as 
the earnings behind them increase and as 
interest rates decline further. 


ae 


Sob 





Investment Opportunities 

It must be remembered that the bonds ; 
in this group are in one sense high grade |) 
preferred stocks because of the remote | 
maturity dates. While it is impossible for ) 
human comprehension to predict what their ) 
status will be one hundred years from now, | 
the present outlook is so distinctly favor- |) 
able and the trend of the price of capital |) 
over the coming years so clearly defined 
that the two factors combine to form in- 
vestment opportunities which will be ob- 
vious to those who seek a more liberal re- } 
turn than is afforded by bonds having § 
mortgage security. 


























Issue 


Lehigh Pr. Securities, deb.. 6s, 
Nebraska Pr. 


Ohio Pr. Co., deb. 6s, 


Utah Pr. & Lt., deb. 6s, 








Attractive Utility Debentures 


Amer. Gas & Elec. Co. deb. 6s, 2014... 
Amer, Pr. & Lt. Co., deb. 6s, 2016....... 
Appalachian Pr. Co., deb. 6s, 2024....... 
Kansas Gas & Elec. Co., deb, 6s, 3022. Be 
2026... 
Co., deb. 6s, 2022........ 
ES 
Southeastern Pr. & Lt., deb. 6s, 2025 
Southwestern Pr. & Lt., deb. 6s, 2022 
Texas Pr. & Lt., deb. 6s, 2022............. 
RR 


Net Call 
Price Yield Price 
ae 105% 5.69 110 
vee: 105% 6.69 110 
peta as 102 5.82 110 (1949) 
101 5.93 110 (1947) 
eee 100 6.00 110 
ee 10434 EEA 110 (1947) 
A 102 5.83 110 (1949) 
ae 100 6.00 110 HE 
Siete 102% 5.84 110 (1947) #: 
eee 102 5.81 110 (1947) £ 
net, 102 5.82 110 (1947) § 
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Three Non-Depression Stocks 


(Concluded from page 728) 














February, 1923, as a holding company, 
and in addition it is authorized to manu- 
facture and sell medicinal and pharmaceu- 
tical preparations. The company owns 
the entire capital stock of the Centaur 
Company, the operating unit, which was 
incorporated in 1877, and which manu- 
factures and sells Chas. H. Fletcher’s 
Castoria. In September, 1925, the com- 
pany acquired the Pepsin Syrup Com- 
pany, manufacturers of Dr. Caldwell’s 
Syrup of Pepsin and Herb Laxative 
Compound. Though its line is not so 
varied as is Sterling Products, it has a 
good leader in Castoria, and this can 
best be understood from the fact that 
annual production for five years averaged 
about 11,000,000 bottles which currently 
has been more than doubled. It is esti- 
mated that more than $7,000,000 has 
been spent in advertising this product 
in the last thirteen years. 

The company has no funded debt and 
of the 575,000 shares outstanding Sterling 
Products owns 125,000 shares. Current 
assets at the close of the year amounted 
to $3,140,133 as against current liabilities 
of $1,408,197 and net working capital 
was $1,731,936. A tax and advertising 
reserve of $998,778 accounts for a large 
portion of the liabilities. Cash of $1,- 
244,880 and marketable securities of 
$276,266 were in excess of the total cur- 
rent liabilities. 


Youngest of Family 


American Home Products is the 
youngest member of this family of pro- 
prietary medicine stocks, and it was 


company has not been handicapped from 
the standpoint of financial structure, in 
fact, the opposite holds true. At the 
close of 1926 the company had no funded 
debt but $111,152 of purchase money 
obligations were outstanding in addition 
to the 300,000 shares of capital stock. 
Current assets were carried at $2,392,877 
as against current liabilities of $340,896 
with a net working capital of $2,051,981. 
Cash of $1,344,009 represented nearly 
four times the current liabilities. 

In addition to the present well-rounded 
line it is expected that the company in 
its prescribed policy of expansion will 
add further to its products in the drug 
field. The improvement demonstrated 
in earnings by this procedure is aug- 
mented by the benefits of an able man- 
agement and the economies in applying 
more efficient distribution. 


Opportunity for Speculation 

To those interested in this type of de- 
pression proof stock, this triumvirate in 
the patent medicine field offers not only 
opportunities for speculation, consid- 
ering the progress that is being re- 
corded, but these stocks offer a diversifi- 
cation that is worthy of consideration 
when one is formulating a speculative 
program. Sterling Products, the senior 
issue of the group, offers greater stabil- 
ity, a strong financial condition and a 
yield of close to 6 per cent at these price 
levels. Household Products, while not 
so seasoned an issue, offers attractive 
speculative possibilities in considering 
the sharp improvement in earnings over 








The total population 
of the prosperous 
territory served by 
this Company is 
now virtually one 
million—a greater 
population than that 
of the entire state of 
Oregon. 


Write Dept. “F” for 

Year Book with other 

interesting facts about 

this Company and the 

progressive territory it 
serves. 
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General Offices: 
72 West Adams Street 
Chicago, IIl. 


Serving 6,000 square miles—286 


communities with Gas 


de given recommendation when the stock a year ago, and in addition it has a 

was originally trading on the curb mar- further compensating factor in the at- 
ie y ket at $26.50 a share in February, 1926. tractive yield which with extras amounts 
zip) The stock currently commands a price to about 8 per cent. The application to 
w, | of $35 a share, and at an annual divi- its other product of the same sales and 
y- |, dend rate of $2.40 allows for a yield of distributing policies that have made 
ta}, 9-85 per cent. Earnings reported for Castoria an outstanding earner, offers 
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7 1926 were at the rate of $3.69 a.share, or promise of continued improvement, not IN V ESTI NG 
“|, the equivalent of 10.54 per cent of its only in the amount of earnings, but also BY MAIL 
yp}, Current market price. This also repre- in the payments that can be made there- 

re) Sents an increase of 9.02 per cent over from. American Home Products, the 


ag the earnings of $3.38 a share in 1925. junior issue, has merit as a low price 
This -company was incorporated in speculative issue. Its strong financial 
e ; 1926 as a consolidation of several manu- condition, attractive yield of 6.85 per 
“ lacturers, the company acquiring the cent, and the outlook for improvement 
entire capital stocks of the combined from further expansion should entitle it 
companies. The principal brand names to consideration in viewing the long 
coming under the new combine are Jad’s_ range possibilities. 
Salts, Tiz, St. Jacob’s Oil, Wyeth’s In giving consideration to speculation 
Sage & Sulphur, Hill’s Cascara Bromide among the industrial shares at this time, 
Quinine, Petrolagar, Freezone and Hair one of the prime factors for considera- 
Groom. These products, like those of tion is the ability of an individual com- 
the other companies, have been in the pany to maintain a satisfactory profit 
market over a long period, some over margin when confronted with a lowering mail as otherwise. | 
thirty years, and are all nationally ad- commodity price level accompanied by 
vertised and distributed. Petrolagar is keener competition. These three issues 
the largest volume product and has en- appear to meet that requirement, and in c. M. KEYS & CO. 
if} Joyed a remarkable increase in sales over addition to give clear indication of an 
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Are Oil Stocks 
A Buy— Yet? 


Last February, at the same time 
many were bullish on oils, the 
American’ Securities cautioned 
against any loading up with oil 
stocks. Now, though the general 
market is up, oils’ are down 11 
points. 


But—oil stocks have been acting 
better the last few days. What 
does this mean—are they being 
accumulated for a broad advance? 
or is this a mere technical rally, 
to be followed by still lower prices? 


Another special report on oils, 
rating 34 leading stocks and giving 
specific recommendations, has 
recently been prepared for our 
clients. It should prove valuable, 
like our report last February was. 
Few extra copies available free. 


Simply ask for 
“Special Report on Oils” 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 
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Public Utility Notes 

















MPORTANT among the public util- 
I ity announcements of the week was 

the report of a consolidation of five 
utility operating companies into the 
Inland Power & Light Corporation. 
The merging companies include the 
Kansas Power Company, Dalhart Pub- 
lic Service Company, Arkansas- Missouri 
Power Company, Missouri Public Serv- 
ice Company, and Michigan Public Serv- 
ice Company. Through an exchange of 
stock the Commonwealth Light & Power 
Company and Interstate Electric Cor- 
poration have been eliminated from the 
structure through which the Fitkin in- 
terests control the operating companies. 


The last mentioned, the Michigan 
Public Service, has acquired the Boyne 
Falls Light & Power Company, the 
Wallon Lake Power & Light Company, 
and seven other atilities operating in 
Western and Northwestern Michigan. 
The Michigan Utilities Commission has 
appraised the property at more than $4,- 
500,000. All the properties, both steam 
and hydro-electric, are connected into a 
super-power system serving communi- 
ties from Whitehall to Mackinaw, 
Michigan. 


During the week it was announced 
that the plans for the acquisition of con- 
trol of Northeastern Power Corporation 
by the St. Regis Paper Company had 
been formulated. The St. Regis Com- 
pany, which owns 852,660 shares of the 
Northeastern Power common stock, will 
acquire 600,000 additional shares so that 
the purchase will give St. Regis about 
51 per cent of the aggregate outstand- 
ing stock. 


Utility Association Elects 


Late last week it was stated that 
George B. Cortelyou, President of the 
Consolidated Gas Company of New 
York, had been elected Chairman of the 
National Utility Association, which rep- 
resents the National Electric Light As- 
sociation, American Electric Railway 
Association, and the American Gas As- 
sociation. Philip H. Gadsden, Vice 
President of the United Gas Improve- 
ment Company, was elected Vice Chair- 
man and Chairman of the Executive 
Committee. 


In outlining the purposes of the com- 
mittee, Mr. Cortelyou stated, “The Joint 
Committee was organized soon after the 
war to succeed the National Committee 
on Public Utility Conditions, composed 
of Philip H. Gadsden, E. K. Hall and 
H. H. Crowell, which not only rendered 
effective service to the public but en- 
abled the industry to cooperate with the 
Government in all matters looking to the 
prosecution of the war. It was in rec- 
ognition of the great value of co- 


ordinated effort in all matters affecting 
the industry as a whole that the Joint 
Committee was formed on the discharge 
of the wartime committee.” 


It was recently reported that the Gen- 
eral Electric Company had begun to an- 
nounce through a national advertising 
program, a new type of electric refrig- 
erator which has finally; been perfected 
after experiments of more than fifteen 
years. It is understood that this product 
will be marketed chiefly through the 
electric utilities all over the country. In 
this way the utilities will profit not only 
from the sale of the refrigerator boxes 
but from the increased load that will 
be required to operate them. 


It is reported that the Public Utilities 
Consolidated Corporation has been 
formed in Minnesota recently to operate 
the utility companies in which the W. B. 
Forshay Company has controlling inter- 
est. Properties in several States now 
being operated by the Forshay interests 
will be taken into the new corporation 
as subsidiaries. Similar corporations 
will be formed in States in which the 
new corporation has or is acquiring 
utility interests. 


Reports Increase 


Among the annual reports published 
during the week was that of the Inter- 
national Telephone and Telegraph Cor- 
poration which shows consolidated net 
income, for 1926 of $7,105,206, equal to 
$12.13 a share, compared with $11.90 a 
share for 1925. Extensions of the com- 
pany’s business through the purchase for 
cash of Montevideo Telephone Com- 
pany, Ltd., the control of All America 
Cables obtained by an exchange of stock, 
and by increased activity of its sub- 
sidiaries in Europe were also announced. 

The Cuban Telephone Company re- 
ported net income for the year ended 
December 31, 1926, of $1,894,636 after 
interest, depreciation and taxes, as com- 
pared with $1,933,690 in 1925. This is 
equal after preferred dividends to $10.42 
a share on the outstanding common 
shares, as compared with $11.29 a share 
in 1925. 

The United Railway Company of St. 
Louis reported a deficit of $43,564 for 
the year ended December 31, 1926, as 
compared with a deficit of $206,174 in 
the previous year. 

Among the large number of reports 
for the months of April, issued during 
the .week are the following: 

Subsidiary companies of the American 
Power & Light Company reported net 
earnings for April of $2,369,573, as com- 
pared with $2,133,864 in April of last 
year, an increase of $235,709 or 11 per 
cent. 
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Metropolitan Edison Company, a sub- 
sidiary of General Gas and General Cor- 
poration, reported operating revenue of 
$848,934 for the month of April, an in- 
crease of 10.7 per cent over the same 
month of last year. 

The Electric Power and Light Cor- 
poration reported an increase of $159,310 
or 9 per cent in its net earnings for 
April and a gain of $2,506,757 or 13 per 


Associated Gas and Electric 


System 


Founded in 1852 





cent in its net for the twelve months Electric Service in 31 Communities 
ended April 30. Improved Through Group 
hage’ American = — & ona Supervision 
ric ompan reporte net incom 
$426,154, pou ne nil marc = Recently 81 electric plants in Kentucky, Tennessee 
compared with $319,194 in April of last and Indiana were added to the Associated System. 
year. An increase of 33.5 per cent earn- Each was separately operated. Many provided 
ings for the twelve months ended April service only from dusk till dawn. 
30 were equivalent after preferred divi- Many residents have commented on the improved 
dends to $5.95 a share on the common service now provided under Associated Group Man- 
stock against $4.17 last year. agement, illustrated by. the following excerpts: 

4 The Brazilian Traction, Light & ae s 
Power Company reported April balance Quite an improvement . . . we now get 


continuous service as against 18 hours then and 
at a more satisfactory rate.” (Mayor.) 


“Service has been better since your Company 


' after expenses but before depreciation 
» of $1,743,614, as compared with $1,715,- 





372 in April last year, an increase of acquired the property than at any other time in 
1.7 per cent. the past.” (Bank president.) 
The Third Avenue Railway System “The public gets efficient service at the lowest 
, . cost.” (Mayor of another city.) 
reports April net income of $26,662 


; “The service rendered by your Company since 
ater chargen, ~ compared with $20,906 taking over 9ur municipal plant has been a won- 
in April of last year, an increase of 27.7 derful imprevement over that formerly received.” 











per cent. (Business man.) 

The Northern Texas Electric Com- Numerous extensions and improvements have been 
pany April balance after -taxes and made. The properties have all been interconnected 
charges was $40,760, against $43,417 in to insure continuous, adequate service. 


April, 1926, an increase of 6.3 per cent. 
The Galveston-Houston Electric Com- 

pany and subsidiaries April balance after Associated Gas and Electric Company 

» taxes and charges was $48,668 against sBBSe Incorporated 1906 

' $42,846 in April, 1926, an increase of 13.8 1» 

per cent. 

The Puget Sound Power and Light 
Company balance for April after taxes 
and charges was $276,163, against $194,- 
921, in April of last year, an increase of 
39.7 per cent. 


The Blackstone Valley Gas & Electric 
Company report a balance, after taxes 
and charges, of $127,647 during April, ° 


as compared with $112,453 in April last THERE ARE PROFITS 
year, an increase of 13.5 per cent. : . 
The Eastern Texas Electric Company IN TODAY?’ S MAR K ET 


balance for April after taxes and charges 
was $63,276, as compared with $38,221 


sis ah 





Write for our Illustrated Year Book. 
Associated Gas and Electric Securities Company 


61 Broadway New York 
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i tw tac SR, dn aes ab he While business exists, investors will reap profits by 
nea investing in issues representing the greatest possibili- 
The Edison Electric Illuminating ties for growth. Send for our current bulletin which 


Company of Brockton reports April 
balance after charges of $45,178, against 
$39,743 in April last year, an increase of 
> 24.6 per cent. 


outlines several such opportunities in the present 
market. No obligation. 
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Dr. Winkler Makes Change 


Dr. Max Winkler, who is an authority 
on foreign securities, has recently resigned 
as vice president of Moody’s Investors’ 
Service, in order to become vice president 
of Bertron, Griscom & Co., Inc., invest- 
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Y 
y ment bankers. He is at present conducting y 
' 4 course on foreign securities for the Y 
| American Institute of Banking. He states Y 
; his new association will involve work of Ai, a a y 
| the same independent character as he has AL iss Y 
© been doing heretofore. ZZ 
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~ Wouldn’t You Rather 
Own 40 Bonds 
Than One? 


Bond Trust Shares give you an 
interest in 40 weil-rated domestic 
and foreign bonds. They offer 


1. Super Diversification. 

2. Yield Above the Average. 
3. Appreciation Possibilities. 
All the bonds have been listed 


with the Supervisory Department 
of Moody’s Investors Service. 


Write for descriptive circular of 
Bond Trust Shares. Central 
Mercantile Bank and _é “Trust 
Company, Trustee. 5, 10, 25, 50, 
100, and 500 share denomina- 
tions. 


Price at the market—about $44 
To yield about 6% 


Estimated 25% capital appreciation 
before maturity. 


=== SEND COUPON FOR DETAILS === 


Send me circular without obligation 





NIMS dh ae ye eos eos ace ew ekeeeenee has 


ecb her aeneeeeebes eee hase ane eee el F.-11 


United States Shares 
Corporation 


50 Broadway New York 























Good Pay 
for Easy Work 


Not a week passes that we do | 
not enroll a number of repre- 
sentatives who are taking ad- 
vantage of our liberal commis- 
sions for securing new subscrip- 
tions for THE FINANCIAL 
Wor pn. 


_If you come in contact with 
investors who need our valuable 
investment service, why not 
favor them by getting their sub- 
scriptions ? 


While many of our subscrib- 
ers send us subscriptions with- 
out desiring compensation, we 
are glad to pay a definite com- 
mission to those who will make 


a spare time campaign in our 
behalf, 


You have nothing to lose by 
sending for full particulars of 
our effective new subscription 
plan that makes subscription 








time. Address 


Mr. H. L. Vonderlieth 
Circulation Manager 


The Financial World 
53 Park Place, N. Y. C. 





getting really an enjoyable pas- | 
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A Market Delusion 
(Concluded from page 725) 
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If anything, these current low prices 
suggest that such dividend paying stocks 
are developing, through their unfavorable 
earning showings, increasing speculative 
risks. Hence they should not be consid- 
ered by investors in the light of bargains. 
They may develop speculative prospects 
after the unfavorable influences are cast 
off, but as bargains they are market de- 
lusions in which investors purchasing in- 
come can sustain loss of income and also 
loss of principle. 


The safe rule for investors to follow to - 


safeguard themselves against this partic- 
ular market delusion is to dig deep behind 
a stock, when it is selling out of line with 
the value of money, for the real reason and 
not to accept what is only on the surface 
without further investigation. 


£) 





Investors Trustee Foundation 
N example of the increasingly wide 
scope of the investment trust move- 

ment in this country is furnished in the 
announcement of the formation, under the 
laws of the State of New York, of In- 
vestors Trustee Foundation of United 
States, Inc., an investment trust represent- 
ing participating interests in shares of 
common stocks of 55 leading American 
corporations, chief among which are lead- 
ing railroads, industrials and public util- 
ities, whose underlying stocks are listed on 
the New York Stock Exchange. 

There are at least two dozen well 
sponsored investment trusts now function- 
ing in the United States that are new 
within the last ten years. These consist 
of two distinct types—the type wherein the 
power of substitution of collateral, either 
free or limited, is allowed within the dis- 
cretion of an advisory board, and a second 
group of inflexible trusts 
wherein no power of substitution of the 
originally selected, diversified underlying 
securities is permitted. 


investment 


Investors Trustee 
Foundation is of the latter type. 
Investors Trustee Foundation provides 
that common stocks of 55 leading Amer- 
ican railways, utilities and industrials are 
deposited with The Chase National Bank 
New Neither the 
Trustee nor the Investment Trust enjoys 


of York as Trustee. 
any power of substitution or the power to 
alter the original selection of underlying 
stocks. The dividends on the underlying 
stocks are paid by the companies to the 
Trustee and are distributed pro-rata semi- 
annually by the Trustee, to the holders 
of Investors Trustee Shares. Units of 
1,000 Investors Trustee Shares or one- 
half units of 500 shares may kb. converted 
by the holder into the equivalent of one 
unit or one-half unit of underlying stocks. 
the listed underlying common 
stocks are Atchison, Topeka and Canta Fe, 


Among 





Baltimore & Ohio, Chicago, Rock Island 
& Pacific, Chesapeake & Ohio, Delaware 
& Hudson, Illinois Central Railroad, New 
York Central, Northern Pacific, Pennsyl- 
vania Railroad, American Telephone & 
Telegraph, Consolidated Gas Company of 
New York, Standard Gas & Electric, Amer- 
ican Locomotive, American Can, Eastman 
Kodak, General Electric, General Motors, 
United Drug, United States Steel, F. W. 
Woolworth, Kennecott Copper, Standard 
Oil Company of New Jersey and others, 








A Sugar Speculation 
(Concluded from page 735) 














The present - capitalization of the | 
Fajardo Company consists solely of 
64,779 shares of $100 par stock. There 
is $1,500,000 of 7 per cent preferred stock 
authorized, but none is outstanding. The | 
company has no bonded debt, although 
there was outstanding as of July 31, 
1926, mortgages payable of $614,000, 
which mature serially to 1938. Of this 
amount, $575,000 is the amount of mort- 
gages payable on the Loiza property. 

In the balance sheet of July 31, 1926, 
net working capital showed a. decline of [ 
over 30 per cent to $1,615,434 from $2,- 
652,878 for the year preceding. This de- 
cline is about equivalent to the amount 
of funds necessary to pay for the con- 
trol the Loiza Company. Despite 
this decline in working assets, the com- 
pany can be regarded in a strong finan- 
cial position in comparison with a num- 
ber of other similar sugar companies. 













of 






The dividend record of Fajardo Sugar 
has also been unusual compared with the 
records of other sugar companies. Cash | 
dividends have been paid in every year | 
since 1908 with the exception of the ex- [ 
tremely poor years of 1914 and 1915. 
The present annual rate of $10 has been 
maintained since May, 1923, with vary- |- 
ing extra payments. Although the $10 | 
rate was not earned in 1926, the com- © 
pany saw fit to pay it out of surplus. / 
The present cash rate appears reason- 
ably secure, due to the strong financial 7 
position of the company, and it is prob- 
able that further extra cash or stock 
dividends. will be paid from time to time 
as the company prospers. & 

























At current prices of around $163 a 
share the stock has an attractive yield | 
of slightly more than 6 per cent, with F 
the possibility of a higher yield if the 
extra payments of the years preceding [7 
1926 are resumed. With the expansion 
in productive capacity assured by the 
more efficient operation of the Loiza 
property, and with increased earnings 
indicated by higher sugar prices, the out- 
look for the Fajardo Company appeats 
to be favorable at the present time. The 
stock, on this basis, has attractive spect 
lative possibilities. 
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A Pioneer in Public Service 
(Concluded from page 734) 
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course, directly reflected in the earnings 
of the company. Gross operating 
revenues for 1926 were $24,710,603, which 
was an increase of 8.64 per cent over 
the preceding year of 1925. This increase 
resulted from increased sales in both gas 
and electricity. The increase in elec- 
tricity sold was 12.75 per cent and in 
gas sold 9.68 per cent over 1925. Earn- 
ings from electric sales were affected by 
a reduction in rates for electricity effec- 
tive for the entire year, they totaled 
about $822,000. 

This loss in revenue through the re- 
duction of electric rates was due to the 
company’s voluntary rate reduction in 
December, 1925. Early in 1926 the Pub- 
lic Service Commission of Maryland un- 
dertook to review the effect of this reduc- 
tion in electric raies. As a result of this 
review and the operation during this 
period, the Commission issued in Novem- 
ber, 1926, an order for another reduction 
in rates, which became effective in 
January, 1927. This present rate sched- 
ule is to continue in effect for two and 
one-half years till July, 1929. It is esti- 
mated that the effect of the most recent 
rate reduction will diminish the com- 
pany’s gross earnings by nearly $1,000,- 
000 for 1927, but it is expected that this 
amount will be offset in a measure by 
increases in business due to increased 
sales together with further economies in 
operation. The rate situation may be 
considered as stabilized for the next two 
years at least, and whether or not 
further reductions are made, there is no 
question but that the company will be 
able to meet them as they have in the 
past. 


Capital Structure Improved 

The improvement in the capital struc- 
ture of the company is evidenced by the 
fact that the present capitalization con- 
sists of 60 per cent in bonds and 40 per 
cent in stock. Slightly more than five 
years ago, this ratio was 78 per cent in 
bonds and 22 per cent in stock. It is 
the present policy of the management to 
finance future additions largely from 
the sale of preferred and common stock, 
which, of course, indicates that the com- 
mon stockholders will have further val- 
uable rights to subscribe to additional 
shares. 

Dividends have been maintained on 
the preferred stock date of 
issuance. On the no par common stock, 
dividends were paid at the annual rate 
of $2 a share for 1925, and at $2.50 a 
Share for 1926. Last December, through 
an increase of 10 per cent in the com- 
mon stock, the shareholders were given 
an opportunity to subscribe at $35 a 
share in the ratio of one new share for 
each ten shares held. A further increase 
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since 


in the present cash dividend rate seems 
likely within the next year or two, if 
the past record of the company is any 
criterion. 

Few utility common stocks have re- 
ceived more unreserved recommenda- 
tions in THE FINANCIAL WortpD in the 
past than that of Consolidated Gas of 
Baltimore. The present no par stock 
which is now selling around 59 was first 
recommended in the issue of April 18, 
1925, when this stock was selling around 
35. In that article the increase in divi- 
dend from $2 to $2.50 was anticipated. 


Progress Assured 

With continued progress and con- 
sistent growth assured for the company’s 
business by the growth of the city of 
Baltimore and its tributary territory, and 
by the constant efforts of the manage- 
ment to bring about the wider applica- 
tion of the company’s service the out- 
look appears clearly defined. New uses 
for both gas and electricity are being 
developed each year, the most recent of 
which, electric refrigeration for domes- 
tic use, is being introduced rapidly with 
the result of nearly doubling the revenue 
from each domestic customer who has 
installed a refrigerating device. In a 
similar manner the increasing applica- 
tion of gas to domestic uses such as 
house heating is a promising field for 
the greater use of gas by domestic con- 
sumers. 

The preferred stocks which are listed 
on the Baltimore Stock Exchange, en- 
joy a high investment rating for this 
class of security. This is illustrated by 
the fact that the four classes of pre- 
ferred now outstanding are selling on a 
basis to yield around 6 per cent or less. 
The common stock, listed on the New 
York Curb, is selling for about 59 and 
is paying a dividend of.$2.50 a year. If 
rights are given again, they will probably 
be more valuable than the last rights 
which were worth about $1.70. Pro- 
viding that rights worth $1.70 are offered 
in the future, the common stock at 59 will 
yield more than 7 per cent. This stock 
may be considered for more conservative 
speculative purposes, with the probability 
of further market enhancement over a 
period of time, in reflection of the com- 
pany’s growth in earnings. 

Western Pacific Reports Increase 
Rating “C”, Guenther’s Appraisal 

According to President Schumacher, 
Western Pacific’s gross earnings will te 
better than a year ago, but net earnings 
will not be so good, due to heavy improve- 
ments. Western Pacific also expects to 
reduce its operating expenses by purchas- 
ing oil at lower price levels. 

Southern Pacific at New Peak 

Rating “A,” Guenther’s Appraisal 

Southern Pacific reached a new high 
price level during the past week. Earn- 
ings appear very deiinitely on the upgrade 
and doubtless Southern Pacific will in- 
crease its dividend rate before the close of 
the current year and: quite probably do 
some common stock financing. 








Under-Valued 
Industrials? 


Seven low priced indus- 
trial stocks which give 
high yield and seem still 
under-valued have been 
searched out by McNeel’s 
Service for its members. 


A few copies have been run 
off for free distribution. 





~y CRASS 
FINAN CIAL SERVICE 
R.W. MS NEEL,DIRECTOR 
Mn Aristocrac y of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-5-18 





























A New, 
Concept in 
lineal tment 
Banking 


Providing every safeguard of the Invest- 
ment Trust — secured by the 
combined resources of 
The Realty-3 i 
Realty Foundetion, Inc. 
Metropolitan Cesualty Insurance Cu. 
Safety of principal is unconditionally in- 
sured, the yield of 6% is guaranteed, 
and a substantially larger return may 
be expected by virtue of the 
tion provision. Mail coupon for descrip- 
tive material. 





Teust 





Name __ 





F, 
Address. ¥. 











National American Securities Company 


26 BROADWAY nissan 














Investors Everywhere | Use 


MOODY'S 
RATINGS 


Found Only in Moody's Manuals 





Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 

















100 Years of Commercial Banking 


We have your good will 
but how about your 


cna 
PENI 


last Will? 
pron = i ll 
compan is Invited 





149 Broadway Branches from Battery to Brons 


[Continental Gas & Elec. Corp. 


Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 
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BY C.M. HARGER 


Standardizing Methods 





An 
Investment 
Publication 

for 

Business Men 


HE FINANCIAL WORLD 

is strictly an investment pub- 
lication read by business men 
seeking information in their per- 
sonal investment problems—in- 
formation and advice on buying 
and selling legitimate and con- 
servative investments. However, 
it offers to manufacturers of in- 
dustrial equipment and those man- 
ufacturing high class products of 
a more general nature, a field of 
tremendous buying power. 


Men who read THe FINANCIAL 
Wortp buy fine pleasure cars or 
influence the buying of a fleet of 
motor trucks. They okay the 
purchase of office and _ plant 
equipment and labor-saving de- 
vices. 


THE FINANCIAL Wortp has 
reader influence. Renewal per- 
centage 76.85%. Twenty-five 
years of experience and prestige 
in its field. 


A market for your product, as 
well as an opportunity to insti- 


tutionalize your corporation with 
investors. 


For further information address 





Annelies Investment Weekly 
53 Park Place, New York City 


Established 1902 Member A. B. C. 

















been undergoing many changes 

in the past decade. It has under- 
gone variations and new methods that 
have affected every branch of the busi- 
ness. The farm loan has become more 
of a mass production concern than in 
earlier days. The methods of writing 
loans have gone through readjustment, 
and the inclusion of the Federal land 
banks has brought about changes in the 
privately managed institutions. These 
have met the Federal institutions in a 
measure, and the private loan company 
writes the identical mortgage note that 
the land bank does with less red tape 
and some saving to the borrower, in 
that he does not have to take any stock :n 
the company in order to obtain a loan. 
The mortgage forms are simpler; the 
appraisal forms are standardized; the 
application made to one company is 
equally good for another. The land is 
judged on its productivity and not on 
sentiment; the appraisers are selected 
for their sound judgment and their abil- 
ity to keep within safe limits. The 
mortgage notes are as impressive as the 
bond of the United States Steel Corpora- 
tion and in most of the essential parts 
carry a standard wording. Constantly 
is there effort to reduce the amount of 
material on the note—live life insurance 
policies they are simple and direct with 
far less of the old time generalities and 
“fine print” that used to be thought a 
necessary part of any contract. In short, 
the making of a loan has been reduced 
to simple procedure. 


7". real estate security field has 


City Loans Changes 

The most important change, of course, 
in the city loan has been the rise of the 
real estate mortgage bond in which the 
small investor has been interested and 
he has by buying fractional securities 
been put on a par with the larger in- 
vestors. The capitalization of rental in- 
come has made possible a tremendous 
investment reaching now to nearly one 
billion dollars a. year. The real estate 
mortgage bond has come to rank with 
securities of all other kinds in its im- 
portance in the security field. It is held 
not alone by banks and large capitalists, 
but by small investors the country over, 
including small business men, farmers, 
estates, and professional men and women. 
It has generally maintained a high 
standard and has been responsible for 
the erection of a vast amount of build- 
ings. The procedure here as in the 


farm loan field has been simplified and 
the scores of 


standardized, until all 





mortgage bond houses follow practically 
the same system. If the states take over 
supervision, as they will eventually do, 
there will be laid down.certain rules that 
will follow the making of the loan from 
its beginning to its completion. Certain 
requirements are recognized as needful 
for making the investor safe, and the 
popularity of the security greatly de- 
pends upon the success which is attained 
in establishing firmly the basis of the 
issuance. 
Junior Financing 

What has become known as junior 
financing has perhaps been less firmly 
fixed in its operations than other older 
methods of issuing loans on real estate. 


The second mortgage is an essential part | 


of the real estate field, and without it 
many limitations would be placed on the 
business. But it has been issued with- 
out much system and investors have 
been confused by the various methods 
that have been followed by the makers 
of these securities. The National Asso- 
ciation of Real Estate Boards recogniz- 
ing this condition is working through a 
special ‘committee to standardize the 
practices and fees in order to establish 
second mortgages on a better basis and 
to give the investor more information. 
One of the members of the committee 
that has this work in charge declares 
that the matter is one of paramount im- 
portance to mortgage companies dealing 
in city loans, and that it is essential 
that some definite procedure be adopted. 
Information will be gathered from the 
principal cities and summarized as a | 
basis for rules. 


Chaotic Conditions 


The condition of the second mortgage 
business, according to this member of 
the committee, suffers severely from the } 
absence of standardized rules and prac- | 
tice. The present commissions are un- J 
reasonable and impose too great a bur- 7 
den on the _ borrower. 
should be legalized and placed on the | 
basis of a reasonable commission, and F 
the ethics of the procedure should rest 
on as high a plane as those of any other 
kind of finance. There is really a great 
need for junior financing, it is admitted 
much construction would be impossible, 
unless secondary loans were available. 
The rates, to be sure, must be higher 
than for first mortgages. The security 
of the second mortgage is never quite s0 
good as that of the first mortgage, and 
the holder of the junior claim is always 
more or less at the mercy of the holder 

(Please turn to page 751) 
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“T Cannot Spare the Money Now” 


HE ways of human nature are 
mystifying beyond belief at times. 
Our inability to understand some 
people’s method of reasoning is never so 
pronounced as when we receive a letter 
from some prospective subscriber con- 
taining the sentence shown in the heading 
of this advertisement. 


Usually the person who makes this 
excuse for not subscribing admits how 
much he needs our Investment Service 
and how thoroughly sold he is on what 
we are doing for investors. 


For some reason, $10 to such a man 
looks like a mountain, despite the fact 
that he may be holding $10,000, $20,000 
or $100,000 worth of securities, many of 
which are headed for the junk heap 
through lack of investment knowledge 
and guidance. 


It would be just as logical for a man 
with a $10,000 home to begrudge the few 
dollars required to maintain fire in- 
surance on his house as it is for the 
average investor to postpone his sub- 
scription for THE FINANCIAL WORLD, 
because he hates to part with a whole $10 
bill at one time. 


The sad part of it is that these truly 
economical investors will see their capital 
dissipating day after day, week after 
week, through the remorseless attrition 
that usually follows in the wake of invest- 
ments made in ignorance. 


There is no investor so small that 
cannot profit by sound investment guid- 
ance, and there is no investor large or 
small that can fail to get many times the 
value of his investment from $10 invested 


in a subscription for THE FINANCIAL 
WORLD. 


If you happen to know any of these 
“penny wise and pound foolish” investors 
who think they are economizing in delay- 





“Tell Your Friends They Need It” 


“Send Us Names of Investor Friends’ 


ing a subscription for THE FINANCIAL 
WORLD, try to make them see that their 
investment losses will amount to many 
times the insignificant cost of a subscrip- 
tion. 


If there is any doubt in any investor’s 
mind as to the many advantages of being 
a subscriber at even ten times our sub- 
scription price, let him ponder over this 
fact: 


Our subscription list is largely made 
up of exceptionally keen and successful 
business and professional mén whose 
enthusiastic preference for the THE FIN- 
ANCIAL WORLD is based upon profit- 
able results they have obtained through 
following our investment recommenda- 
tions. 


The investor who “cannot spare the 
money now to subscribe” is very likely to 
find himself sooner or later in the posi- 
tion of a man who has no investment 
worries because he has nothing left to 
invest. 


Do not think of having your home un- 
insured. By the same token do not forego 
the manifold benefits from the best 
investment insurance policy—a year’s 
subscription for THE FINANCIAL WORLD. 


Mail Today This 
Money-Making Coupon 


THE FINANCIAL WORLD j.-8 
53 Park Place, New York 


Gentlemen : 


Herewith is my check for $10.00 in payment of 
the following offer: 


(a) 1 yegrly subscription to The Financial World 
(issued weekly). 


(b) 1 yearly subscription to Guenther’s Appraisals 
of 900 Listed Stocks (issued monthly). 


| (c) Free Confidential Advice Service by letter in | 


answer to inquiries. 


(a) Mr. Guenther’s New List of five Speculative 
Opportunities, (Will be ready soon.) 


(e) Mr. Guenther’s 25 Outstanding Investment 
Bargains, based upon the greatest influence 


affecting securities. (Will be ready soon.) 
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FINANCIAL NOTICE 








TO HOLDERS OF 
SECOND LIBERTY LOAN BONDS 


EXCHANGE OFFERING OF NEW 
TREASURY BONDS 





Notice is given of a new offering of 
UNITED STATES TREASURY BONDS, 
dated June 15, 1927, and bearing interest 
from that date at the rate of 3% per 
cent. The bonds will mature in twenty 
years, but may be called for redemption 
after sixteen years. 


Second Liberty Loan bonds will be ac- 
cepted in exchange at par. Accrued in- 
terest on the Second Liberty bonds of- 
fered for exchange will be paid as of 
June 15, 1927. 


Second Liberty Loan bonds have been 
called for payment on November 15, 1927, 
and will cease to bear interest on that 
date. Holders of such bonds who desire 
to take advantage of the exchange offer 
should consult their bank or trust com- 
pany at once. The exchange privilege 
will be available for a limited period only, 
and may expire about June 15th. 

Further information may be obtained 
from banks or trust companies, or from 
any Federal Reserve Bank. 


A. W. MELLON, 
Secretary of the Treasury. 


Washington, May 31, 1927. 








DIVIDENDS 

















West Penn 
Power Company 


NOTICE OF DIVIDENUS 


The Board of Directors has declared 
quarterly dividend No. 46 of one and 
three-quarters (1346 >) per cent. upon 
the 7% Cumulative Preferred Stock, 
and quarterly dividend No. 7 of one 
and one-half (114%) per cent. upon the 
6% Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending Ju.y 31, 1927, both payable 
August 1, 1927, to stockholders of 
record at the close of business on July 
5, 1927. 


G. E. Murrte, Secretary. 








—-— 
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The West Penn 
Electric Company 


NOTICE OF DIVIDEND 

The Board of Directors of The West 
Penn Electric Company has declared 
the quarterly dividend of $1.75 per 
share on its Class A Stock for the 
quarter ending June 30, 1927, payable 
June 30, 1927, to stockholders of rec- 
ord at the close of business on June 
18, 1927. 

W. K. Dunsar, Secretary. 
































AMERICAN SNUFF COMPANY 
Memphis, Tennessee, June 1, 1927. 
Dividends of 1%% on the Preferred and 
3% on the Common Stock of American Snuff 
Company were today declared payable July 
1, 1927, to stockholders of record at the close 
of business June 10, 1927. Checks will be 
mailed. 
Transfer books will remain open. 
M. E. FINCH, ‘Treasurer. 





THE BELL TELEPHONE COMPANY OF 


CANADA 
Notice of Dividend 


A dividend of two per cent (2%) has been 
declared payable on the 15th July, 1927, to 
shareholders of record at the close of business 
on the 23rd June, 1927. 

W. H. BLACK 
Secretary-Treasurer 
1927. 


Montreal, 25th 
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Over the Counter Market 


Edited by A. Weston Smith, Jr. 

















HE unusual activity of the over-the- 
[ counter market which existed prior 
to the Memorial Day holiday was 
not resumed in this week’s trading. Bank 
shares continued toward higher levels, but 
the volume of trading was very much 
lessened. Chain store stocks as a group 
were the center of attraction throughout 
the week, while miscellaneous industrials 
were more or less without a definite trend. 
Utilities, sugars and insurance stocks were 
firm. 


First National again led the upturn 
among the bank stocks, with Bank of 
United States, Broadway Central, Amer- 
ican Exchange, and Equitable also showing 
large gains. Franklin Bank was strong 
on the announcement that it would merze 
with Interstate Trust. This merger will 
be effected on July Ist on a share for share 
basis with possibly an extra cash payment 
for the Franklin shareholders. Combined 
resources of these two institutions will ex- 


ceed $26,000,000. 


Chain store issues enjoyed an excellent 
demand throughout the week with Davega, 
F. & W. Grand, Neisner Brothers, and 
Mercantile Stores showing most of the 
strength. The marked strength of Davega 
calls attention to the fact that this stock 
has practically doubled in price since the 
first of the year. This stock was recom- 
mended in the December 18, 1926, issue of 
THE FINANCIAL Wor_LpD when it was sell- 
ing at around $34 a share. 


Of the miscellaneous industrial stocks, 
Lehigh Portland Cement was the most 
active on reports of a merger with Inter- 
national Cement. No official statement re- 
garding this merger could be obtained. 
Other stocks in this section that were 
active and higher are Brunswick-Balke 
preferred, United States Finishing pre- 
ferred and a number of popular specula- 
tive favorites. 


American Arch recovered its regular 
and extra dividends during the week. Ac- 
cording to advices from the company, 
there has been no change in the outlook 
for the company’s business, and no change 
in the present management is contemplated. 
The recent decline in the price of this stock 
is attributed to the fact that the company 
reports earnings but once a year, and it is 
impossible to determine the current trend 
of earnings other than by the extra divi- 
dend, which was declared as usual. At 
present levels the stock may be considered 
as undervalued. 


* * * 


On the Curb 
N contrast to the Counter Market, the 
Curb Market experienced the heaviest 
trading of the year with a large number 
of industrial and miscellaneous stocks soar- 
ing to the highest levels of the year. Util- 


ities, railroads, and chain stores also came 
in for a share of the activity. 


The most spectacular feature of the 
week was the sharp advance of Deere & 
Company to a new high level for the 
year of over 186. It is understood that the 
company has arranged for the settlement 
of all accumulated dividends on the pre- 
ferred stock within the near future. he 
stock of this company was recommended 
in the May 11th issue of THE FINANCIAL 
Wortp when the stock was selling around 
$120 a share. In view of earnings sf 
$29.89 for 1926, and with the clearing of 
back dividends on the preferred, the stock 
continues to appear undervalued, compared 
with other agricultural equipment com- 
panies. 

Among the new listings on the Curh 
were 900,000 shares, on a when issued 
basis of the Chesapeake Corporation. The 
stock sold initially at around $77 a share 
and advanced immediately on heavy trad- 
ing, This stock was suggested as hav ng 
attractive speculative possibilities in che 
May 25th issue of THE FINANCIAL Wor-p 
when it was selling around $70 a sha-e. 
The possibilities of this stock will be fur- 
ther discussed in next week’s issue. 


Johns-Manville was one of the leaders in 
the upturn in the largest turnover this 
stock has enjoyed since its appearance on 
the Curb spurting to a new high, the 
highest reached since the split of the com- 
mon some months back. The recent an- 
nouncement that J. P. Morgan & Co. had 
acquired a substantial amount of the com- 
mon stock as well as the preferred was 
given as the reason for the advance. 


Consolidated net earnings of Johns- 
Manville, Inc., in 1926 were $4,272,227 
before Federal taxes, it was announced. 
This is the first consolidated earnings 
statement the company has issued. The 
balance sheet shows current assets of $15,- 
708,589 and current liabilities of $3,271,- 
400. Total assets amount to $35,270,616. 
The property account, including land, 
buildings, equipment and mineral prop- 
erties, is carried at $16,680,530. 


Among the numerous new highs of the 
week was the stock of United States 
Freight which has been rather inactive 
since it was admitted to trading. It 1s 
understood that this company will earn 
by a comfortable margin its annual divi- 
dend rate of $5 a share in the first six 
months. This situation will be fully 
analyzed in next week’s issue. 

Two other curb stocks that appear to 
be in an attractive speculative position are 
discussed in this issue. An analysis of 
Fulton Sylphon is on page 729, and of 
Fajardo Sugar on page 735. 

American Light & Traction featured the 


utilities by crossing its old high record 
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as the stockholders approved the stock 
dividend that had been previously an- 
nounced. Electric Bond & Share Secur- 
ities, Southeastern Power, and a number 
of others reached new peaks. 








Standardizing Methods 
(Concluded from page 748) 











of the first lien. Careful investors, con- 
servatives in finance, always cling to the 
first lien. 

But there should not be allowed any 
usurious interest charge. The borrower 
should never feel that he is in the hands 
of “sharks.” Such rates should be 
adopted that are fair both to borrower 
and investor. Extra safeguards are also 
necessary in order that the second mort- 
gages may be saleable. Investors are 
not going to part with their money 
without such safeguards. According to 
this authority, commissions have been 
collected by mortgage houses as high as 
15 to 25 per cent on a two or three vear 


loan, though in the last year the range’ 


has been lower, about 10:to 15 per cent 
being the rule. Even this is high for 
the borrower, and it makes a burden 
that the business is not always able to 
stand. There should be a _ reasonable 
relation between the risk and the com- 
nission rate. This ratio should be 
stabilized within a certain range so that 
there will be uniformity of action. 


Should Fix Rates 


Continuing, the member of the com- 
mittee of the National Association says, 
“The special committee has not yet 
taken any special steps officially, but my 
own opinion is that the investors should 
get 8 per cent return and the borrower 
should pay 4 or 5 per cent per annum 
to the mortgage house. The legislature 
should legalize a rate of 10 or 11 per 
cent payment to the mortgage house 
with an 8 per cent income to the in- 
vestor. The junior financing game has 
been muddled by inexperienced finan- 
ciers whose inadept methods have re- 
quired a large and costly margin of 
safety. Moreover, not enough frank- 
ness has been given the public in regard 
to the underlying transactions of second 
mortgages. The instruments, deed of 
trust or the mortgage document and the 
notes should state on their face that the 
mortgage and liens are seconds.” This 
seems sound reasoning and the fact that 
the mortgtage houses themselves, espe- 
cially those dealing largely in this class 
ol security, are taking the lead in the 
Systematization of junior financing is a 
healthy sign. 

_ The important thing in real estate 
financing is to hold the investor. The 
satisfied customer is the one that makes 
business for the store; so the satisfied 
investor is the one that makes business 
lor the dealer in securities. The most 
helpful influence that can be brought to 
bear on the real estate mortgages of 
¢very sort is to designate for it a method 
Of preparation, such as appraisals and 


June 8, 1927 





titles, that will appeal to the investor 
and assure him that the security is 
soundly placed. The simplification and 
legalization of methods will add other 
factors of satisfaction. The investor is 
entitled to know all about his invest- 
ment, and he should have at hand the 
means of securing any information he 
desires. This can be given him in reg- 
ular form, and the more fully it is given, 
the better will be the standing of the 
realty securities. 





DIVIDENDS 





American TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
151st Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on July 15, 1927, to stockholders 
of record at the close of business on 
June 20, 1927. 

H. BLAIR-SMITH, Treasurer. 





Swift & Company 
Union Stock Yards, 


__. Dividend No. 166 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on July 1, 1927, to stockholders of 
record, June 10, 1927, as shown on the books of 
the Company. 


Chicago 


C, A. PEACOCK, Secretary 





| + | COLUMBIA 
ie! © GAS & ELECTRIC 
| CORPORATION 





The Board of Directors has declared this 
day the following quarterly dividends: 


Cumulative 6% Preferred Stock 
Series 
No. 3, $1.50 per share 


Common Stock (No-Par Value) 
No. 3, $1.25 per share 
Both dividends are payable on August 
15, 1927, to shareholders of record at 
the close of business July 20, 1927. 
EDWARD REYNOLDS, Jr., 
June 2, 1927. Secretary-Treasurer. 














Remington-Noiseless 
Typewriter Corporation 


Preferred Dividend No. 10 
New York, May 26, 1927. 
The Board of Directors has this day de- 
clared a quarterly dividend of $1.75 per 


share on the Preferred Stock payable July 
15, 1927, to stockholders of record July 


’ HAROLD E. SMITH, 
Secretary. 





Electric Power & Light Corporation 
Preferred Stock Dividend No. 9 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Electric 
Power & Light Corporation has been de- 
Pee for payment on July 1, 1927, to stock- 
10olders of record at the close of i 
June 15, 1927. ania 

A. C. RAY, Treasurer. 





INTERNATIONAL PAPER COMPANY 
New York, N. Y., May 25th, 1927. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (14%%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable July 15th, 1927. to 
holders of record at the close of business 
July 1st, 1927. Checks will be mailed. Trans- 
fer books will not close. 
OWEN SHEPHERD, Vice-Pres. & Treasurer. 





DIVIDENDS 





The United Gas and 


Electric Corporation 


111 Broadway, New York 
May 19, 1927. 

The Board of Directors of The United Gas 
and Electric Corporation has this day de- 
clared a dividend of $1.00 per share on the 
Common Stock, without any nominal or par 
value, of said Corporation, payable June 6, 
192%, to stockholders of record at the close of 
business on May 31, 1927. 

When, on or after June 1, 1927, Common 
Stock of this Corporation is issued in ex- 
change for any of the securities of the former 
The United Gas and Electric Corporation, 
pursuant to the agreement for consolidation 
dated June 21, 1923, therein provided to be 
so exchangeable, then holders of such ex- 
changeable securities will be entitled to 
receive an amount in cash equal to One 
Dollar ($1.00) per share of the Common Stock 
of this Corporation so issued, together with 
dividends in cash equal to $4.00 per share 
heretofore declared payable. 

J. A. McKENNA, Treasurer 





cc 


The United Gas and 


Electric Corporation 
111 Broadway, New York 
May 19, 1927. 

The Board of Directors this day declared 
a quarterly dividend of 1%% on the Pre- 
ferred stock of the Corporation payable July 
1, 1927, to stockholders of record June 16, 
1927. 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration issued for fractional shares of pre- 
ferred stock, after the close of business on 
June 16, 1927, there shall be paid said quar- 
terly dividend to the holders of such shares 
of first preferred stock and said scrip cer- 
tificates, upon the full shares of preferred 
stock issuable to them on such _ surrender 
and exchange, together with dividends thereon 
at the rate of 5% per annum for the period 
from July 20, 1928, to July 1, 1925, and at 
the rate of 6% per annum from July 1, 1925, 
to April 1, 1927. 


J. A. McKENNA, Treasurer. 





_ 


AMERICAN GAS AND ELECTRIC COMPANY 
Common Capital Stock Dividend 

New York, June 1, 1927. 
The regular quarterly dividend of Twenty- 
five cents (25c) per share on the no par 
value Common capital stock of American Gas 
and Electric Company has been declared out 
of the surplus net earnings of the company 
for the quarter ending June 30, 1927, payable 
July 1, 1927, to holders of such stock of 
record on the books of the company at the 
close of business June 11, 1927, and payable 
to stockholders who have not prior to June 
11, 1927, surrendered their certificates for 
old no par value shares in exchange for 
new no par value shares upon the making 

of such exchange. 
FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
Regular Semi-annaual Common Capital 
Stock Dividend 

New York, June 1, 1927. 
A regular semi-annual dividend at the 
rate of one-fiftieth (1/50) of a share on 
each share of the present no par value Com- 
mon capital stock of American Gas and Elec- 
trie Company has been declared out of the 
surplus net earnings of the company, pay- 
able in full paid no par value Common cap- 
ital stock of the company on July 1, 1927, 
to holders of such stock of record on the 
books of the company at the close of business 
June 11, 1927; and payable to stockholders 
who have not prior to June 11, 1927, sur- 
rendered their certificates for old no par 
value shares in exchange for new no par 
value shares upon the making of such ex- 

change. 
FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
Preferred Capital Stock Dividend 
New York, June 1, 1927. 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the issued and outstanding no par value Pre- 
ferred capital stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the company for 
the quarter ending July 31, 1927, payable 
August 1, 1927, to holders of such stock of 
record on the books of the company at the 
close of business July 9, 1927, and payable 
to stockholders who have not prior to July 
9. 1927, surrendered their certificates for par 
value shares in exchange for no par value 
shares upon the making of such exchange. 
FRANK B. BALL, Secretary. 
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| Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
























































Average Stock Prices 
1927 1926 ° 
- Junel May25 May18 June 2 Week’s Sales 
18 Industrials 1...l.111) 14328 142067 142.29 122,94 Sales of stocks listed on New York Stock Exchange (in 
41 Combined ........... 138.92 137.15 136.53 114.35 number of shares), week ended June 1, 1927: Week's Sales. 
BMEBROEED. wascakudcscce 24.92 25.26 25.47 27.59 Thursday, 2,641,160 shares; Friday, 2,328,620 shares; Satur- 
Bo . day, 1,070,100 shares; Monday, Holiday; Tuesday, — 
i Ss 195 shares; Wednesday, 2,327,698 shares. Average aily 
nd pniee 4 Jan. 1 to Date 1925 anles, week ended June 1, 1927, 2,108,574; week previous, 
U. S. Govt. bds. $149,237,600 $130,574,350 $167,814,760 ener 
Domestic bonds 1,013,453,050 973,677,500 1,184,075,775 on Thurs- 
Foreign bonds 416,536,700 278,137,850 312,750,400 day day 
Total all bds. . $1,579,227,350 $1,382,389,700 $1,664,640,935 Hick’ Low «NAMB OF STOCK bl —, 
Weekly Business Indicators a a oS a “ean et 
Federal Reserve oo" Pipe 172% 149% Amer. Tel. & Tel... 167% - 168% 
(000.000's omitted) 138% 119% Amer. Tobacco B .. 134% 134% 
1927 1926 146 125 Amer. Typefounders. 131% 135% 
May 25 May18 May 26 49% 45 DERROREE bos ccace ss 45% 46 
Bank Debits—New York .... 6,532 6,546 6,190 96% 86 Armour (Del.) 7% pf. 91% 88% 
Bank Debits—Outside N. Y. 13,941 13,945 13,389 186% 161% Atch. Top. & San Fe 183 183% 
*Loans and Discounts—N. Y. . 2,014 2,020 1,984 124% 106% Baltimore & Ohio .. 123 123% 
*Loans and Disc.—Outside N. Y. 3,615 3,626 3,312 103% 44 Bangor & Aroostook. 97 99% 
+Bank Investmer.ts—New York 957 950 903 63% 59 Cerro de Pasco . 60% 60% 
¢Bank Invest.—Outside N Y... 2,448 2,422 2,165 190 151% Chesapeake & Ohio. 187 . 186% 
T5tal loan discounts ........ 14,428 14,460 13,874 91% em, Gite, Be. We axcece 87% 91% 
Total net demand deposits . 13,192 14,428 12,917 108% 68% Chic., R. I. & Pac.. 105% 107 
MOtns TENS GERAIS «owwvncews 6,150 6,166 5,570 103% 95% Chic., R.L&P. 6% pf. 103 103% 
39% 34% Chile Copper ...... 35% 36% 
*Secured by other than U. S. Govt. securities, fOther 215% 171% Del. & Hudson 211% 215% 
than U. S. Govt. securities. 201% 145% Gen. Motors ....... sen a F 
58% 545, Gen. Outdoor A .. 
Weekly Bank Clearings 55 37. Gen. Outdoor V.T.C.. 47% 52% 
1927 1926 92% 795, Great Northern pf.. 90% 92 
May 21 May 14 May 22 76% 35% Gulf Mobile & Nor.. 75 75 
Pe SO -  cateakses bee eeawks 6,272 5,657 5,444 65% 40% Hudson & Man. 595% 60% 
Outside of New York .......... 4,459 4,358 4,361 188 1355 Int’l Harvester 181 184% 
. 62% 41% K. C. Southern 57% 58% 
Monthly Bank Clearings 66% 60 Kennecott Copper 64% 65% 
Z i _or 63% 46% Loew’s Inc. ........ 6 55% 
ART Ane gag 62 37% Missouri Pacific 53% 60% 
Total U. S. (193 cities) 45,718 45,468 +0.5 105% 9% M-K-T 6% pf. 106 105% 
; k 2 19 156% 137% N. Y. Central ...... 153% 154 
New Yor Pie .ckcek es eee s 27,168 26,65 + 
etete! WW *.546 5. sscsss50 19,253 19,504 —1.3 187% 156 Norfolk & Western.. 185% 184 
Canada (29 cities) 1,532 1,467 +4.4 91% 78 Northern Pacific .. 88% 89% 
chat al Sia Sg ¥ ‘ 145% 126 Peoples Gas ....... 141 143 
Monthly Business Indicators 140% 114% Pere Marquette ° 137% 136% 
45% 32 Public Serv. of N. J. 42% 44% 
: 1927 — — 116% 100% St. Louis-Frisco 118% 115% 
- pr. . pr. 116% 106% Southern Pacific ... 115% 115% 
Pig Iron Prod. thous. tons 3,422 3,483 3,450 64 57% Stand. G. & E. 8% pf. 63% 63 
Dun’s Index Number ........ 182,794 183,087 189,335 123% 98% Union Carbide ..... 120 120% 
Steel Prod. thous. tons ...... 4,130 4,535 4,106 181%, 159% Union Pacific ...... 178% 177% 
Apr. Mar Apr. 126% 118% U. S. Steel ........ 173% 125 
Bitum. Coal prod. thous. tons 34,671 60,147 40,079 98% 76 Wabash A pf. ..... 95% 98 
Mail Order Houses, thous. $ 40,648 41,147 38,841 17% 6754 Westinghouse El. 165% 16% 
Ten Cent Stores, thous. $ 40,775 35,575 33,780 
P. O. r’cts. 50 cities, thous. $ 31,750 34,590 30,851 
; Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve cwrith 
1927 1926 System) ith all percentages computed -on 
— “RRS Seimei adie 2.819,111,000 the basis introduced by the Reserve 
June2 June3 choceee BE F € 
Sterling $4.85% $4.86 a page Ra ae: 2,840,769,000 Board on March 13, 1921, the high- 
Wea ges Mar. 23................ 2,802,187,000 est and lowest reserve percentage of 
French Franc 3.91% 3.36% Re oe ee 2,803,312,000 the Federal Reserve System compare 
SR Cony ia tine nck 5.49% 3.82% SO Ue ns ncn caucueays 2,840,238,000 ppg , a. Low 
Belgian Belga 13.89 *3.20% ES i ora 2,862,615,000 —” 4 hana 5 = =-71.0 Jan. 5 
BR new case euaes it 2,878,128,000 | § 2228------ -5 July 28 = 68.9 Dec. 22 
oo. a 40.02 40.18 = dell el eae a 2 882.994.000 (ee 78.3 Jan. 21 66.1 Dec. 23 
eee 14.125 14.125 Glin REE: 2,919,926,000 3 ile Boar 
Denmark ........ 26.71 26.40 SP EE oss cueneesRs 2,914,945,000 hae as aon 7 ary Jan. 6 
er 25.98 21.90 | aaeeniecetet se 2a00csn008 FR ees: >> *- 2 Aug. -l Jan. 3 
RET pis seca ae ane 17.55 15.02 a, ee ee ee 2,964,650,000 The reserve percentage of the 
WRPY co cas ict ax 26.76 26.76 . New York Reserve Bank compare as 
Switzerland ...... 19.23% 19.36 Car Loadings follows: 
Argentine ........ 42.31 40.18 1927 1926 1925 | > (Saree 89.0 Jan. 26 75.4 Jan. 5 
EE eh sine nxb's 11.81 15.15 May 14..1,029,126 1,029,748 985,879 ssc 85.4 Oct. 20 71.5 Dec. 15 
oe reel 1.99 12.00 May 7..1,024,416 946,216 983,034 Rg sinsenk 85.5 July 29 69.6 Feb. 25 
Conatiann Dollar . 100.015 100.06 Apr. 30..1,026,440 995,641 913,087 QO ee 91.5 May 21 70.8 Oct. 10 
Franc Apr. 22.. 955,215 973,158 961,186 See 87.6 Jan. 25 75.0 Jan. 3 
Apr. 16.. 956,875 964,794 923,754 SOR b 66 80% 89.6 Jan. 25 79.0 Jan. 1 
nr 2 4 © . 
Crude Oil Production *Money Rates Commodity Prices 
Daily Average (Figures in barrels) 
1927 1926 N. Y. Rediscount Rate 4% 1927 1926 
Commercial Paper ........ 4% % May 25 May 26 
May 28 May 29 ’ Wheat, No. 2 red... .$1.63% $1.70 % 
Oklahoma 747.200 462.000 Bankers’ Acceptances ..... 4% c , ; 
alla Ht ae set ane (CAN Gf SS eel anstelan aaa 4%4% "en (new) No, 2 yel. 1.20% 84% 
ea hs ol pepe grote rhe (EER 6nccn%seoev es 4% % ae = 2 white .... 1.28% 98% 
Ana agg lat -  "38'200 30°400 Bar Silver, London ........ 26%d. aoa 0. 2 white 65% -50 
West Cent. Tex. . 192,350 81,900 ne eeer, ew Eee... OF meee pet <A “0620 “0570 
East. Cent. Tex. 38,850 55,250 ae. 1, 1927. Iron, 2X Phila. ....22.75 23.00 
Southwest | Tex. 34,650 36,450 ne Ae See Sane +. Steel billets, Pitts. ..33.00 35.00 
oulsiana . ’ ’ OO SESS err ca 7.75 
Arkanasas ...... 113,750 174,300 London Market NE <r cc ws wes 2.75 13.65 
Coast. Tex. .... 137,550 78,050 Money in London %@3% _ per Zinc, E. St. L. del’y ret 6.95 
Coast. Louisiana . 15,000 13,000 cent; short bills at 4%@4% per cent; ES ARR 67.25 59.75 
Wiens eee eee gry yi iad three months’ bills at 4%@4% per Cotton, mid. upland .16. - 18.85 
eeeeee f : cent Printcloths ....... 05% 
Montana ........ 13,700 27,805 Gola bullion at 84s 11%d. The Silk, crack doub. ext. 5. 70 6.17 
Colorado ........ 11,550 7,750 Bank of England released from the Rubber, spot ...... 4060 -4170 
New Mexico 3,950 3,750 account set aside for South Africa Hides, Nat. steers .. i7 12 
California ...... 626,000 601,100 £500,000 in sovereigns. The Bank NSE LO 19 21 
also shipped £32,000 in bar gold to Crude oil, Mid-Con., 33 
Sn Seesan oun 2,498,300 2,010,500 India. To SRP WHET. cscces 97 2.05 
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Pe- Pay- Hidrs. of 
Company. Rate riod. able. Record. 
ae: TA IOI, ceccicsccsnsacccorss 20¢c M July 1 June 14 
Allied Chem. & D., pf............ 1% Q July 1 June 10 
Amalg. Laund. pf (In.)........ 50c M July 1 June 15 
American TAR, Pl sn.ccnccccesscsscse 1% Q July 1 June 16 
Am. Public Serv., pf............ $1.75 Q July 7 June 15 
Amalg. Laund., pf. (In.)...... 58c M July 1 June 15 
a I cess canccasinwnes 1 Q July 1 June 15 
Am. Drug Syndicate 40c SAJune 30 June 15 
Am. Gas & Electric .........s:.:. 25c Q July 1 June 11 
Do 1/50 Stk July 1 June 11 
MOLES. ntkecrcsesnnecseones $1.50 Q Aug. 1 July 9 
Am. Snuff 3 July 1 June 10 
Do pf. 1% Q July 1 June 10 
Autosales Corp., pf............0-.. $1.50 .. June30 June 15 
Am. Chain Co., Inc., pf....$1.25 Q June 30 June 20 
Am. Lt. & Trac. ® Stk June 30 May 20 
Am. Steel Fdries 75c Q July 15 July 1 
|e SDR ESHER oe Sern Q June 30 June 15 
Bett “Tal; GE GAM. wncienciisceet 2 Q July 15 June 23 
Bell T. of Pa... ot........./ $1.62% Q July 15 June 20 
eon GR: BY Ce. ccccscccomsen 1% Q Aug. July 15 
Bon de “"S” -........... . July 30 July 15 
|: jee Q July 1 June 15 
Brazilian Trac. pf. Q June 15 June 1 
Con. Gm of U: X.,. sé... $1.25 Q Aug. 1 June 30 
__ | Sea eae $1.75 Q July 5 June 10 
Cane eB. ss eccctna $1.20 Q June28 June 28 
Certain-teed Products .............. $1 Q July 1 June 15 
he. Fee BE) exceed $1. Q July 1 June 15 
BD: BO Os. seckcccrcosmsenenosee Q July 1 June 15 
Cinn., N. 0. & Tex. Pac SA June 25 June 11 
Chelsea Ex. Bank Q July 1 June 17 
Columbia G. & El. . -$1. Q Aug. 15 July 20 
ME... -ccnspecharennsycassusoured : Q Aug. 15 July 20 
Chatham & Phenix Nat. Bk...4 Q July 1 June 15 
Emp. G. & F. 7% pf.....581/3c M July 1 June 15 
Ss a 662/3c M July 1 June 15 
Fleischmann €0.  ......cccscccossvese 75e Q July 1 June 13 
General Ry. Signal ............ $1.25 Q July 1 June 10 
Gs cscccsssiceicnseee rescence Q July 1 June 10 
Garner Oil Corp. ee M June 1 May 20 
MO ceca tncdaessseussushacenstncetouaseces Ex June 1 May 20 
Helme (G. W.) Co. Q July 1 June 11 
i RE AREER Renee Q July 1 June 11 
Hollinger Cons. Gold 
eS a eee ee M Junel7 June 12 
Indtl. Accep’ce Corp. ... . duly 1 June 17 
Do Ist pf. Q July 1 June 17 
Do 2d pf. > Ex July 1 June 17 
Do 2d pf. -Q July 1 June 17 
Ind. Pw. & L., pf. Q July 1 June 6 
Intl. Petroleum Ltd. - dunel15 June 7 
Kelsey Wheel Co. ................ $1.50 Q July 1 June 6 
Leonard Tietz Stores 6% o 
lasiiiera (P.) Co. pf............. 1% Q July 1 June 15 
Lehigh Val. Cl. Sales ............ $2 Q July 1 June 16 
oe a i 874%4c Q July 1 June il 
Do pf. ae Q July 1 June 11 
Life Savers Q July 1 June 14 
Mother Lode SA June 30 June 10 
Manhattan Ry., mod. gtd..... Q July 1 June 10 
ME, ooo scdecisrccesscesixd > Q July 25 July 5 
Motometer Co., Inc., A > Q July 1 June 14 
Sie ESE Sale aA Q July 1 June 14 
Mount Produc. Corp. ... Q July 1 June 15 
Mallinson (H. R.) pf. ... Q July 1 June 20 
Northern Securities A July 11 June 24 
New England Pub. S..... Q June 30 May 31 
me Be Oe cose $1. Q June 15 May 31 
N. Y. Telephone, pf............ j Q July 15 June 20 
N. Y. Water Serv., pf Q Junel5 June 4 
Nor. Ohio P. & L., pf Q July 1 June 15 
Mi a Seana eae ee 1% Q July 1 June 15 
tie: Dil, WHRO Bh canscnccccceed Q July 1 June 15 
Pure 0. Co. 544% pf Q July 1 June 10 
Do 6% Q July 1 June 10 
Do 8% Q July 1 June 10 
... o. eee Q June 25 June 15 
Pettibone Mull 1st pf... Q July 1 June 20 
i Se eerroees %Y Q July 1 June 20 
Pick (Albert) & Co., pf........ 1% Q July 1 June 20 
Pierce-Arrow Motor Cr., pf......-- $2 Q July 1 June 13 
Pittsburgh St. Fdry., pf.......... 1% Q July 1 June 15 
CTEIEII TI cwccccvcccccscccesens $1.75 Q July 1 June 1 
Penn Dixie Cement .... Q July 1 June 15 
a Sees Q June 15 May 31 
Pitts. Fort Wayne & 
frau & taeket | ............. Q July 1 June 15 
Paige Det. Motor, pf... Q July 1 June 15 
Pere Marquette Ry. ...........-..-- 1% Q July 1 June 14 
TES Cage ES 4 Q Aug. 1 July 14 
Bes (8.) Co. ist pf............. % Q July 1 June 15 
Rem. Nois Typ. pf................ $1.75 Q July 15 July 1 
Rels: (R.) & Co., Ist pl. ........ 1% Q July 1 June 15 
Reynolds Tob. “A” .........../ $1.25 Q July 1 June 18 
i ee $1.25 Q July 1 June 18 
ce aan eee $1 Q July 1 June 18 
St. L. & San Fr. Ry............ $1.75 Q July 1 June 8 
ee © nc c Ex July 1 June 8 
AMIN FD a sccuissecccasscicsaace Q July 1 June 15 
Standard Oil of Ky. ... Q June30 June 15 
Stromberg Carb’tor ......... Q July 1 June 13 
aie te Q July 1 June 10 
Shawinigan W. & P. ................ 50c Q July 11 June 24 
Seaboard National Bank ............ 4 Q July 1 June 24 
Tidewater A. Oil, pf.......... Q July 1 June 10 
Tide W. Oil (no par) Q June 30 June 11 
Universal Ch. Th. 8% pf Q June 15 June 6 
United Ce WR Ay aczmcaccase  Aecenccenter 
Un. Lgt. & Pwr., A.... 1 Q Aug. 1 July 15 
et Sa ae Q Aug. 1 July 15 
LL a eae: Q July 1 June 15 
Do pf. B Q July 1 June 15 
es, WMD iss cec ercacecses Q July 1 June 13 
LD. Seas Q July 1 June 13 
U. S. Gas & Elec Q June 6 May 31 
5 ae Q June 10 May 16 
West Wenn BMilec., A... cccccicces Q June 30 June 18 
West Penn. Pr., 6% pf... Q Aug. 1 July 5 
Pa Se See Q Aug. 1 July 5 
Westinghouse Elec. Q July 30 June 30 
5 eRe Q July 15 June 30 
Young, Sh. & T.... Q June30 June 14 
IE ES ieee: Q June 30 June 14 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL WorLD, 53 Park Place, New York, N. Y. 


Victor Talking Machine Company—An analysis of this compaiv is in- 
cluded in the weekly market letter of a well known firm of brokers, 
members of the New York Stock Exchange. Copy upon request. 


For June Investment Funds—lor those having idle funds seeking in- 
vestment, a list of careiully selected bonds and stocks yielding 
from 3.75% to 7%. Copy upon request. 


Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment bankers. Copy 
upon request. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“Balance Your Investments’—One of a series of articles on the methods 
of successful investors running in a quarterly magazine devoted to 
bonds. It is published by a firm of investment bankers with a 
record of twenty years of service to the investor of moderate 
means, 


“Bonds of American Industry”—This is the title of a booklet issued by 
a well known firm of investment bankers. A booklet well worth 
reading. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


“For Income Builders’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 


large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“In Every Man’s Business’—A pamphlet designed for business men 
who desire to invest their funds with the greatest poible safety, 
and with the best income returns consistent with such safety. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 


“Security Salesmanship the Profession’—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 


“An Expanding Utility’—A 58-page brochure presents the unique story 
of the founding and development of one of the country’s major 
public enterprises; interesting as an illustrated story, valuable as 
a guide for investors. Sent on request. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 
































The 15th Annual | 
PUBLIC UTILITY REVIEW 


of 


he 
FINANCIAL WORLD 


will be published 
JUNE 29, 1927 


as part of the regular edition 








Some of the Subjects 
to Be Covered in the 
Combined Issue of 
June 29, 1927 


Influence of Falling Com- 
modity Prices on Utilities. 


Special Articles on Devel- 
opments and Trend in Dif- 
ferent Branches of the In- 
dustry. 


Tabloid Studies of Leading 
Companies. 


Selected Recommendations 
of Stocks and Bonds. 








Every Public Utility Company as well as 
every Investment Banker and Brokerage House 
can use the 1927 Annual Public Utility Review 
to advantage. 


The fact that this year we are combining the 
regular issue of THE FINANCIAL WORLD with 
The Public Utility Review instead of publish- 
ing them separately, gives even greater adver- 
tising value to any announcement you run. 


In this combined issue, we will analyze the 
most important Public Utility companies, and 
will comment on a large number of others. For 
this reason, it will be kept as a permanent rec- 
ord, which adds still further to its value as an 
advertising medium. 


Phone or write for rates, positions available 
and any other information desired. Prompt ac- 
tion is necessary, as forms close June 23rd. 


he 
FINANCIALWORLD 


America’s Financial and Business Weekly 


53 Park Place 


New York, N. Y. 
































